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Texaco Exploration 3300 North Butler
and Production Inc. Farmington,NM87401

Denver Region 505 325-4397

November 4, 1999

Ms. Lisha Cordova
State of Utah Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Texaco Year 2000 Drilling Wells
Notice of Staking

Dear Lisha:

Attached for your information please find Texaco Exploration and Production, Inc.'s Notice Of Staking (NOS)
forms for each of our thirteen (13) Year 2000 drilling wells. Included with each NOS is a location layout
drawing and a project location map showing the referenced well. The original and two copies were submitted
to Mr. Eric Jones in the BLM office in Moab, Utah. All of the wells will be on Federal land.

WELL SECTION RANGE TOWNSHIP FOOTAGE FOOTAGE SURF ELEV. Anticipated
Total Depth

22-69 22 18S 7E 870'FNL 562' FEL 6350 3405
22-83 22 18S 7E 480'FSL 1790'FEL 6390 3335
23-84 23 18S 7E 2151'FSL 398'FWL 6200 3140
27-85 27 18S 7E 1690'FNL 2320'FWL 6480 3395
27-86 27 18S 7E 1394'FNL 574'FEL 6390 3230
27-87 27 18S 7E 780'FSL 890'FEL 6740 3560
26-88 26 18S 7E 1816'FNL 897'FWL 6400 3175
35-89 35 18S 7E 1780'FSL 830'FWL 6310 3035
27-90 27 18S 7E 1960'FSL 630'FWL 6550 3500
22-91 22 18S 7E 951'FNL 1973'FWL 6490 3610
3-92 3 18S 7E 605'FSL 1718'FWL 6400 3690
3-93 3 18S 7E 2006'FNL 1233'FWL 6520 3820

21-94 21 18S 7E 512'FNL 547'FEL 6720 3920

Please feel free to contact chard Carr or myself at the above number if you have any questions.

Sincerely,

Allen R. Davis
Farmington Production Team Leader

cc: Mr. Joe Mc Henry, Texaco NOV 8
Allen Childs, Talon Resources
Farmington well file DIV.0FOlL,GAS&MINING



NOTICEOF STAKING 6. Lease Number
(Not to be used in place of UTU-68538
Application for Permit to Drill Form 3160-3

1. Oil Well O Gas Well Other 7. If Indian, Allottee or
(Specify) Tribe Name

N/A

2. Name of Operator: 8. Unit Agreement Name

Texaco Exploration And Production, Inc. N/A

3. Name of Specific Contact Person: 9. Farm or Lease Name
Richard Carr FEDERAL * T

'

4. Address & Phone No. of Operator or Agent 10. Well No.
3300 North Butler, Farmington,Nm 87401 21-94

5. Surface Location of Well 11. Field or Wildcat Name
Undesignated

Attach: a) Sketch showing road entry onto pad,
pad dimensions, and reserve pit.

b) Topographical or other acceptable 12. Sec., T., R., M., or BIk.
map showing location, access road, and Survey or Area
and lease boundaries. 21, T18S, R7E, SLB&M

13. County, Parish or
512' FNL & 547' FEL Borough

EMERY

15. Formation Objective 16. Estimated Well 14. State
Ferron Coals & Sands Depth

3 /SO ' UTAH

17. Additional Information (as appropriate; must include surface owner's name,
address, and telephone number)

Bureau of Land Management, 125 S. 600 W., Price, UT 84501 (435)636-3640

18. Signed Title Production Supervisor

Date October 18, 1999

Note: Upon Receipt of this Notice, the Bureau of Land Management (BLM) will
schedule the date of the onsite predrill inspection and notify you accordingly.
The location must be staked and access road must be flagged prior to the
onsite.

Operators must consider the following prior to the onsite:
a) H2S Potential
b) Cultural Resources (Archaeology) NOV 8 1999
c) Federal Right-of-Way or Special Use Permit

(IMPORTANT:SEE REVERSESIDE FOR
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Talon Resources, Inc.
esso 375 South Carbon Avenue, Suite 138

Price, Utah 84501
Ph: 435-637-5032 ext. 711

Fax: 435-748-5085

O Texaco Existing Well Locañon and Numbe $ TEXACO $35-6 EXPLORATION& PRODUCTlON
Proposed Wall Location and Number PROJECT LOCATIONMAP
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Talon Resources, Inc.

Service, Qualityand Accuracy

375 South Carbon Avenue A-10 Cell: 801-650-1401
Suite 101 801-650-1402
Price, Utah 84501 Fat 435-637-7336
Phone: 435-637-8781 Email: taionocastienet.com

435-637-5032 Ext710/711

RECEIVED
January 26, 2000 AN 3 1mm

Mr. Eric Jones
OIL,

INING
Petroleum Engineer
82 East Dogwood
Moab, Utah 84532

RE: Application for Permit to Drill--Federal T 21-94, Emery County, Utah
513' FNL, 547' FEL, Section 21, Tl8S, R7E, SLB&M.

Dear Mr. Jones:

On behalf of Texaco Exploration and Production, Inc., Talon Resources, Inc. respectfully submits the
enclosed original of the ApplicationforPermit to Drill (APD) for the above named well.
Included with the APD is the following supplemental information:

Exhibit "A" - Survey plats and layouts of the proposed well site;

Exhibit "B" - Proposed location map with pipe, power, and road corridors;

Exhibit "C" - Drilling site layout;

Exhibit "D" - Onsite Inspection Checklist;

Exhibit "E" - Well site layout;

Exhibit "F" - Typical road cross-section;

Exhibit "G" - Typical BOP diagram;

Exhibit "H" - Typical wellhead manifold diagram.



O O

Please accept this letter as Texaco Exploration and Production's written request for
confidential treatment of all information contained in and pertaining to thispermit
application, if said informationis eligible for such consideration.

Thank you very much for your timely consideration of this application. Please feel free to
contact myself or Mr. Richard Carr at Texaco if you have any questions.

Sincerely,

L W. Johnson
Principal

cc: Mr. Mike Kaminski, BLM, Price, Utah
Mr. John Baza, UDOGM,
Mr. Allen Davis, Texaco
Mr. Richard Carr, Texaco
Texaco Well



Form 3160-3 SUBMIT IN T I ICATE* Form approved.
(December 1990þ (Otherinsuuctionso Budget Bureau No. 1004-0136

UNaa.D STATES reverse side) Expires: December 31, 1991
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO

BUREAU OF LAND MANAGEMENT
TTTIT-68538

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6.IFINDIAN,ALIDTTEEORTRIBENAME

la. TYPEOFWORK N/A
7. UNIT AGREEMENT NAME

DRII.L i DEEPEN O
b. TYPEOFWELL
OIL GAS SINGLE MUL I1PLE 8. FARM OR LEASE NAME,WELL NO.
WELL GHR ZONE 2ONE

Federal T 71-94
1 NAME OF OPERATOR 9. API WELL NO.

Texaco Exploration and Prodiietion Tnc I .I Ill il II V 1 a
3. ADDRESS AND TELEPHONE NO. 10.FIELD AND POOL, OR WILDCAT

3300 NTorth Riitler Farmington NM R7401· 505-375-4197 TTndesianated
4. IDCATION OF WELL (Report location clearly and in aá:ordance with State ú:quirements.*) 11.SEC.,T.,IL,M., Óf(BLK.

At surface A
NE/4 NE/4, Section 21,

Atproposedpmd.me 513' FNL, 547' FEL gggga -

lu Tl8S, R7E, SLB&M
14..DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 11 COUNTY OR PARISH 13.STATE

4 7 miles northwest <v 'Orangeville TTtah Rmerv Iltah
15.DISTANCE FROM PROPOSED* 16 NO. OF ACRES INLEASE 17. NO. OF ACRES ASSIGNEÚ

IDCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT.
(Also to nemest ddg. unit fne, ifany)

18.DISTANCE FROM PROPOSED 19.PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
IDCATTON TO NEAREST WELL,
DRILLING, COMPLETED, OR
APPLIEDFOR,ONTHISLEASE,FT. 7550' ' 4070' Rota

21. ELEVATIONS (Show whether DF,RT,GR,etc.) 22. APPR DATE WORK WILL START*

6677' GP ^pril 9000
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETITNGDEPTH QUANTITY OF CEMENT

12-1/4" 8-5/8" K-55 ST&C 24 300' 330 sacks Class G cement + 2% CaCl2+ 0.25 pps cellophane flakes
7-7/8" 5-l/2" N-80 LT&C 17 4020' 225 sacks 10:1 RFC Class G cement+ 0.25 pps cellophane flakes

DlVOF OlL, GAS & MINING

FederalApproval of th/sActlonIs Necessary

IN ABOVE SPACE DESCRIBE PROPOSED P RAM: If proposal is to deepen, give data present productive mne and proposed new productive mne If proposal is to drill or deepen directionally, give
pertinent data on subsurface locations and measured true ical depths. Give blowout preventer program, if any.

SIGNED ELE .Ñ 7 *

(This space for Federal or St office use)

PERMITNO. [3, 5-30 60 APPROVALDATE

Application does not warrant or applicant holds legal or pquitable title to those rights in the subiect lease which would entitle the applicant to conduct operations thereon.
FANY: BRADLEYG. HILL

RECIAMATIONSPECIALIST III
APPROVED BY TITLE DATE \

*See Instructions On Reverse Side
Title 18 U.S.C. Section 10 , makes it a crime for any person knowingly and willfully to make to any department or agency or



Range ?' East Locatiom
The Bearings indicated are per the recorded plat obtained
from the U.S. Land Office. The well location was determined
using a Trimble 4700 GPS survey grade unit.

<NB9'45"W -

2613.60°> <West - 2640.00'>
Basis of Elevatiow

51 .7'

Basis of Elevation of 6006.86' being a Utah State Engineer's
benchmark located between Section 25 and Section 26, T18S.,
R9E., Salt Lake Base & Meridian, 350' South of the Northwest

Drill hole 21-94 Comer of Section 25, Township 18 South, Range 7 East.

Elevation 6676.7' 546.6' Description, of Locaffor
Proposed Drill Hole located in the NE 1/4 NE 1/4 of
Section 21: being 512.7' South and 546.6' East from
the NE Section Corner of Section 21. T18S., R7E., Salt
Lake Base and Meridian.

Surveyor's Certifi,cate:

1, Albert J. Spensko, a Registered Professlonal

•o
Land Surveyor, holding Certificate 146652
State of Utah, do hereby certify that the
information on this drawing is a true and
accurate survey based on data of record and
was conducted under my personal direction
and supervision as shown hereon.

e . 14 2 °

Talon Resources, Inc.
z 375 South Carbon Avenue, Suite 126

Prios, Utah 64501
Ph: 435-637-5032 ext. 711

<NB9°45"W
-- 5219.94'>

Fax: 435-746-5085

I..egend
WELL # 21-94

Section 21, T18S., R7E.. S.LB. M.

Af60sCap(Found)
Emery County, Utah

O BrassCap(Searchedfor,butnotfound) .... ..

GRAPHIC SCALE
( ) GLO-1978
< > GLO-1918 ( m raar )

1" - 1000'

i GPSMeasumd I
i inch - tooo it. ... , , 4
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Proposed 2000 wellsite

Federal T 21-94

Texaco Exploration and Production,
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BUREAU OF LAND MANAGEMENT
MOAB DISTRICT

APPLICATION FOR PERMIT TO DRILL
ON-SITE INSPECTION CHECKLIST

Operator: Texaco Exploration and Production, Inc
Lease and WellName: Federal T 21-94
Location: NE/4 NE/4, Section 21, TISS, R7E, SLB&M
Onsite Inspection Date: None

All operations will be conducted in such a manner that full compliance is made with
applicablelaws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, the approved
plan of operations and the conditions of approval. The operator is fully responsible for
the actions of his subcontractors. A copy of theseconditions will be furnished to the field
representative to ensure compliance.

1. Surface Formation and Estimated Formation Tops:

Formation Depth
Bluegate Shale 100'
Top of "A" Coal 3590'
TotalDepth 4020'

2. Estimated Depths at Which Oil, Gas, Water, or Other Mineral Bearing
Zones are Expected to be Encountered:

Expected Oil Zones: None
Expected Gas Zones: Ferron coals at 3590'to 3720'
Expected Water Zones: Ferron coals at 3590'to 3720'
Expected Mineral Zones: None

All Fresh water and prospectively valuable minerals encountered during
drillingwill be recorded by depth and will be cased and cemented. When
possible, water flowrates will be measured and samples will be taken and
analyzed wit the results being submitted to the BLM. All oil and gas shows
will be tested to determine commercialpotential.

3. Pressure Control Equipment:

The proposed pressure control equipment consists of the following:
a. Rotating head
b. 3000 psi WP hydraulic-operated double ram
(See attached schematic drawings of the BOP and choke



O O

BOP systems shallbe consistent with API RP53 and Onshore Oil and Gas
Order No. 2. Pressure tests for the surface casing and all BOP equipment
potentially subject to pressure willbe conducted before drillingthe surface
casing shoe. Blowout preventer controls will be installed prior to drillingthe
surface casing shoe and will remain in use until the well is completed or

abandoned.BOP equipment will be inspected and operated daily to ensure
good mechanicalworking order. The ram preventers shall be inspected and
operated each trip (no more than once a day is require).

Pressure tests will be performed on all related well control equipment. Ram
type preventers and associated equipment shallbe tested using a test plug to
full working pressure. The test pressure shallbe maintained for at least 10
minutes with no bleed off. The valve on the casing head below the test plug
shall be open during the BOP test.

As a minimum,the above pressure test shallbe performed when:
. a. The stack is initiallyinstalled (prior to drillingout of the surface casing),

b. Any seal subject to pressure is broken,
c. Following repairs to any part of the BOP system, and
d. At 30 day intervals.

All valves shallbe tested from the working pressure side with all downstream
valves open.

A BOP pit leveldrill shallbe conducted weeklyfor each drillingcrew.

All of the above described tests and drills shall be recorded in the drillinglog.
Test charts, with individualtest results identified, shall be maintained on

location while drillingand shall be available upon request.

Drill string safety valves to fit all tools in the drill string shallbe maintained

on the rig floor while drillingoperations are in progress.

4. Casing Program and Auxiliary Equipment:

a. The following surface casing will be set at 300' in a 12-1/4" hole:
8-5/8" 24 lbs/ftK-55 ST&C (new ERW pipe)

b. The following production casing will be set at 4020' (TD) through the

Ferron coal section in a 7-1/8" hole:
5-1/2" 17 lbs/ftN-80 LT&C (new ERW
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5. Cement Program:

Surface: Type and Amount
0' to 300' 330 sacks Class G cement + 2% CaCl2+ 0.25 pps
(TOC at surface) cellophane flakes

Yield: 1.16 ef/sack Weight: 15.8 ppg
(The above volume assumes 100% excess over gauge hole)

Production: Type and Amount
2979' to 4020' 225 sacks 10:1 RFC ClassG cement + 0.25
(TOC at 2979') pps cellophane flakes

Yield: 1.62 ef/sack Weight: 14.2 ppg
(The above volume assumes 50% excess over gauge hole)

6. Mud Program:

Interval Mud Tvpe Mud Weight Viscosity
O' - 300' Air N/A N/A
300' - TD Air N/A N/A

The Blooie linewill be approximately 100' in length and will extend in a
straight line from below the rotating head as shown in the attached Rig Layout
schematic. An automatic spark-type igniter will be affixed to the end of the
blooie line and set to provide a continuous spark to ignite and burn any
produced hydrocarbon gas. Dedusting will be accomplished with a small
pump, water line and spray nipple affixed near the end of the blooie line to
provide a continuous spray of water. It is not planned to have any standby
fluid on location, however if it is necessary to fill the hole with fluid,
produced Ferron coal water willbe trucked in as necessary from a nearby
evaporation pit.

In the event the holegets wet, either mist or produced Ferron coal water
treated with bactericide will be used as a circulating medium. Due to the
potential for contamination of usable quality water aquifers, material
containing chromates will not be used in the circulating medium.

7. Coring Logging and Testing Program:

a. No drill stem test is planned.
b. No coring is planned
c. The logging program will consist of a GR-CNL-LDT log from 2000'

to ÏD, an AITH (array induction) log from base of the surface casing
to TD, and an HRCL (high-resolution coal log) from 3000' to
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8. Abnormal Conditions, Bottom Hole Pressures and Potential Hazards:

a. The maximum anticipated bottom hole pressure gradient in any of the
zones to be penetrated is 8.33 ppg (freshwater gradient).

b. Lost circulation is a potential hazard in the Ferron coal section in the
event the bole gets wet and water must be used as the circulating
medium.

c. No abnormal temperaturesare anticipated.
d. No H2Sgas is anticipated.

9. Lessee's Operator's Representatives:

Permit Matters
Texaco Exploration and Production, Inc.
Ron Wirth
Production Supervisor
P.O. Box 618
Orangeville,Utah 84537

Drillingand Completion Matters
Texaco Exploration and Production, Inc.
David Wojahn
DrillingEngineer
4601 DTC Boulevard
Denver, Colorado 80237
(303) 793-4918
(303) 793-4000 (switchboard)
(303) 771-0866
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Bureau of Land Management

Moab District
Application forPermit toDrill
On-Site Inspection Checklist

Company: Texaco Exploration & Production, Inc. Well No.: Federal 21-94

Location:Section 21, Tl8S, R7E SLB& M

Lease No.:_Federal UTU-68538

On-Site Inspection Date:

B. THIRTEEN POINT SURFACE USE PLAN
The dirt contractor will be provided with an approved copy of the surface use plan of operations
before initiatingconstruction.

1. Existing Roads:

a. Proposed route to location: See Exhibit "B".

b. Locationof proposed well in relation to town or other reference point: Approximately
4.7 miles northwest of Orangeville, UT.

c. Contactthe County Road Department for use of county roads. The use of Emery
Countyroads will require an encroachmentpermit from the Emery CountyRoad Department.:

N/A

d. Plans for improvement and/or maintenance of existing roads: N/A

e. Other:

2. Planned Access Roads:

a. Location(centerline):From theproposed Federal 22-91 wellsite, approximately
951'FNL, 1973'FWL, Section22, Tl8S, R7E.

b. Length of new access to be constructed: None

c. Length of existing roads to be upgraded: Approximately2800'

d. Maximumtotal disturbed width: 60'

e. Maximumtravel surface width: 25'

f. Maximum grades: 10%

g. Turnouts: None

h. Surface materials: Native

i. Drainage (crowning, ditching,culverts, etc): Roads will be crowned with bar ditches on
both sides with approximately 7 culverts placed along new
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j. Cattleguards:Nocattleguards willbe needed, Gates willbe installed ¶required.

k. Length of new and/or existing roads which lie outside the lease boundary for which a
BLM right-of-way is required: None

1. Other:

Surface disturbance and vehicular travel will be limited to the approved locationaccess road. Any
additionalarea needed must be approved by the Area Manager in advance.

If a right-a-way is necessary, no surface disturbingactivities shall take place on the subject
right-of-way until the associatedAPD is approved. The holder will adhere to conditionsof approval
in the Surface Use Program of the approved APD, relevant to any right-of-wayfacilities.

If a right-of-wayis secured, boundary adjustments in the lease or unit shall automaticallyamend
this right-of-wayto includethatportion ofthe facilityno longer containedwithinthe leaseor unit. In the
eventof an automaticamendmentto this right-ofway grant, the prior onleaselunitconditionsofapproval
of thisfacilitywill not be affectedeven thoughthey wouldnow applyto facilitiesoutside of the lease/unit
as a result of a boundary adjustment. Rental fees, if appropriate shall be recalculated based on the
conditionsof this grantand the regulations in effect at the time of an automatic amendment.

If the well is productive, the access road will be rehabilitated or brought to Resource (Class III)
Road standards within 60 days of dismantlingthe rig. If upgraded, the access road must be maintained
at these standards until the weHis properly abandoned. If this time frame cannotbe met, the Area
Manager will be notified so that temporary drainage control can be installedalong the access road.

3. Location of Existing WeHs - on a map, show the location of all water, injection, disposal,producing
and drilling wells within a one mile radius of the proposed well, and describe the status of each: See
Exhibit "B"

4. Location of Production Facilities:

a. On-site facilities:See Exhibit "E"

b. Off-site facilities:None

c. Pipelines:N/A

AHpermanent (in place for six months or longer) structures constructed or installed
(includingoil well pump jacks)will be painted a flat, nonreflectivecolor to match the
standard environmentalcolors, as determinedby the Rocky MountainFive-State Interagency
Committee. All facilitieswill be paintedwithin six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) may be excluded. Colors will be as
follows:tan

AHsite security guidelines identifiedin 43 CFR 3163.7-5 and Onshore Oil and Gas Order No. 3
Colors will be as follows: tan

If a gas meter run is constructed,it will be located on lease within 500 feet of the wellhead. The
gas flowlinewill be buried from the wellhead to the meter and will be buried downstreamof the
meter until it leavesthe pad. Meter runs wiß be housedand/or fenced. The gas meter shallbe calibrated
prior to first sales and shaHbe calibrated quarterlythereafter.All gas productionand measurement shall

comply with the provisions of 43 CFR 3162. 7-3, Onshore Oil and Gas Order
No. 5, and AmericanGas Association(AGA) Report No.
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If a tank battery is constructed on this lease, it will be surrounded by a dike of sufficientcapacity to
contain 1 ½ times the storage capacity of the largest tank. All loading lines and valves will be placed
insidethe berm surroundingthe tank battery. All oil productionand measurement shall conform to the
provisions of 43 CFR 3162.7-3 and Onshore Oil and Gas Order No. 4.

Productionfacilities on locationmay includea linedor unlined producedwater pit. Ifwateris produced
from the well, an application must be submitted.

5. Locationand Type of Water Supply:

All water needed for drillingpurposes will be obtained from (describe locationand/or show on
a map): All water needed fordrilling will be obtained froma local municipal water source, Sincethis

wellwill beprimarily drilled with air, minimal water willbe needed.

6. Source of ConstructionMaterial:

Pad constructionmaterial will be obtained from (if the source is Federally owned, show location
on a map): Private Owner.

The use of materials under BLMjurisdictionwill conform to 43 CFR 3610.2-3.

Any gravel used will be obtained from a state approved gravel pit.

7. Methods of Handling Waste Disposal:

Describe the methods and locationsproposed for safe containmentand disposal of waste
material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc.

The reserve pit will be located:Inbound and along the south side of thepad.

The reserve pit will be constructed so as not to leak, break, or allow discharge.

The reserve pit will be linedwith native material unless designatedotherwise by BLM officersprior to
construction. Pit walls will be sloped no greater than 2 to 1.

The reserve pit shall be located in cut material, with at least 50% of the pit volume being below
original ground leveL Three sides ofthe reserve pít will be fencedbefore drilling starts. The
fourth side will be fenced as soon as drilling is completed, and shall remain until thepit is dry.
As soon as the reserve pit has dried, all areas not needed for productionwill be rehabilitated.

Trash must be contained in a trash cage and hauled away to an approved disposal site as
necessarybut no later than at the completion of drilling operations.

8. AncillaryFacilities: Garbage Containers and Portable Toilets.

9. Well Site Layout - depict the pit, rig, cut and fill, topsoil, etc. on a plat with a scale of at
least 1" = 50'.

All well, whether drilling,producing, suspended, or abandoned, will be identified in
accordancewith 43 CFR 3162.6.

Access to the well pad will be from:
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The blooie line will be located:At least 100feetfromthe wellhead.

To minimize the amount of fugitivedust and spray escaping from the blooie pit, the following
blooie line deflectionmethod will be employed: WaterInjection.

10. Plans for Restoration of the Surface:

The top 6 inches of topsoil material will be removed from the location and stockpiled
separately on: Adjacent land.

Topsoil along the access road will be reserved in place adjacent to the road.

Immediately upon completionof drilling,all equipment that is not necessary for production
shall be removed.

The reserve pit and thatportion of the locationnot needed for production will be reclaimed.

Before any dirt work to restore the locationtakes place, the reserve pit must be completelydry.

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle use.

All disturbed areas will be recontouredto replicate the natural slope.

The stockpiledtopsoilwill be evenlydistributed over the disturbed area.

Prior to reseeding,all disturbed areas, includingthe access roads, will be scarifiedand leftwitha rough
surface.

Seed will be broadcast or drilled between Sept. and Nov., or at a time specified by the BLM.
If broadcast, a harrow or some other implement will be dragged over the seeded area to assure
seed coverage.

The followingseed mixture will be used: BLM-recommendedmixture.

The abandonment marker will be one of the following,as specified by BLM:

1) at least four feet above ground level,
2) at restored ground level, or
3) below ground level.

In any case the marker shall be inscribed with the following:operator name, lease number,
Well name and surveyeddescription(township, range, section and either quarter-quarter or
footage.).

Additional requirements:

11. Surface and Mineral Ownership: Federal; Bureau of Land Management

12. Other Information:

a. Archeological Concerns:None that the operator is aware
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The operator is responsible for informingall persons in the area who are associated
with this project thatthey will be subject to prosecution for knowinglydisturbing
historic or archaeological sites, or for collectingartifacts. If historic or archaeological
materials are uncovered during construction,the operator is to immediatelystop work
That might further disturb such materials, and contact the authorized officer (AO).
Withinfive (5) working, days, the AO will informthe operator as to:

1. whether the materials appear eligible for the National Register of Historic
Places;

2. the mitigation measures the operator will likelyhave to undertake before the site
can be used (assuming in situ preservation is not necessary); and

3. a time frame for the AO to complete an expedited review under 36 CFR
800.11 to confirm, through the StateHistoric Preservation Officer, that
the findings of the AO are correct and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of mitigation
and/or the delays associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials may be required. Otherwise,
the operator will be responsible for mitigationcosts. The AO will provide technicaland
procedural guidelines for the conduct of mitigation. Upon verification from the AO that the
required mitigation has been completed, the operator will then be allowed to resume
construction.

b. Threatenedand Endangered Species Concerns: None that the operator is aware of

c. WildlifeSeasonalRestrictions (yes/no):SeeEnvironmental Impact Statement (EIS)

d. Off LocationGeophysical Testing:N/A

e. Drainage crossings that require additional State or Federal approval: None

f.
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13. Lessee's or Operator's Representative and Certification

Representative:Texaco Exploration & Production, Inc.

Name: Allen R. Davis

Title: Team Leader / Farmington Operating Unit

Address: 3300 No. Butler Suite 100
Farmington, New Mexico 87401

Phone No: 505-325-4397

Certification:

I hereby certifythat I, or persons under my direct supervision,have inspectedthe proposed
drill site and access route; that I am familiarwith the conditionswhich currentlyexists; that the
statementsmade in this APD package are, to the best of my knowledge,true and correct; and
thatthe work associatedwith theoperations proposed herein will be performed by Texaco
and its contractorsand subcontractorsin conformitywith this APD package and the terms and
conditionsunder which it is approved. I also certify responsibilityfor theoperations
conducted on that portion of the leased lands associated with thisapplication,with bond
coveragebeing provided under Texaco's BLM bond. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing o false statement.

Signature: Date: I /?Æ$
Title: Team



O e
C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notificationsare summarized in Table 1, attached.

BuildingLocation - Contact the Resource Area, Natural Resource Protection Specialist at least 24
hours prior to commencingconstructionof location.

Spud - The spud date will be reported to the Resource Area Office 24 hours prior to spudding.
Written notification in the form of a SundryNotice (Form 3160-5) will be submitted the District
Office within 24 hours after spudding,regardless of whether spud was made with a dry hold
digger or big rig.

Daily Drilling Reports - Daily drillingreports shall detail the progress and status of the well and
shall be submitted to the District Office on a weekly basis.

MonthlyReports of Operations - In accordance with Onshore Oil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of Operations,"
starting the month in which operations commence and continuing each month until the well is physically
plugged and abandoned. This report will be filed directlywith MMS.

SundryNotices - There will be no deviation from the proposed drillingand/or workover prograni
without prior approval from the Assistant District Manager. "Sundry Notices and Reports on Wells:
(Form 3160-5) will be filed for approval for all changes of plans and other operations in accordance with
43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drilling suspensions - Operations authorizedby this permit shall not be suspended for more than 30
days without prior approval of the AuthorizedOfficer. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events - Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediatelyreported to the Resource Area in accordance with requirements of NTLA.

Cultural Resources - If cultural resources are discovered during construction,work that might
disturb the resources is to stop, and the Area Manager is to be notified.

First production - Shouldthe well be successfully completed for production,the AssistantDistrict
Manager, Minerals Division will be notified when the well is placed in producing status. Such
notificationmay be made by phone, but must be followedby a sundry notice or letter not later
than five (5) business days followingthe date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivityof the well is apparent.
This conference should be coordinated through the Resource Area Office. The Resource Area Office
shall be notified prior to the first sale.

Well CompletionReport - Whether the well is completed as a dry hole or as a producer, "Well
Completion and RecompletionReport and Log" (Form 3160-4) will be submitted to the District
Office not later than thirty (30) days after completion ofthe well or after completionoperations
being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core descriptions,
core analysis, well test data, geologic summaries, sample description,and all other surveys or data
obtained and compiled during the drilling,workover, and/or completionoperations, will be filed
with Form 3160-4. Samples (cuttings and/or samples) will be submitted when requested by the
Assistant District
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Ventine/Flaring of Gas - NTL-4A allowsventing/flaringof gas during the initialwell evaluation
period not to exceed 30 days or 50 Mmcf. Venting/flaringbeyondthe initialtest period threshold
mustbe approved by the District Office.

Produced Water - Produced waste water may be confinedto an unlinedpit for a period not to
exceed 90 days after initialproduction. During the 90 day period, an applicationfor approval of a
permanent disposal method and location,along with the required water analysis,will be submitted
to the Assistant District Manager for approval.

Off-Lease Measurement, Storage,Commingling - Prior approval must be obtained from the
Assistant District Manager for off-leasemeasurement, off-lease storage and/or commingling
(either down-hole or at the surface).

Plugging and Abandonment - If the well is completed as a dry hole, plugging instructionsmust be
obtained from the BLM, Moab District Office prior to initiating pluggingoperations. Table 1 of
thisdocument provides the after-hoursphone numbers of personnelwho are authorizedto give
plugging instructions.

A "Subsequent Report of Abandonment"(Form 3160-5) will be filed with the Assistant District
Manager, Minerals Divisions within thirty (30) days followingcompletionof the well for
abandonment. This report will indicatewhere plugs were placed and the current status of surface
restoration. Upon completionof approved plugging,a regulationmarker will be erected in
accordance with 43 CFR 3162.6. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonmentnotice has been
completed to the satisfaction of the Area Manager or his representative, or the appropriate surface
managing
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TABLE 1
NOTIFICATIONS

Notify Michael Kaminski of the Price Resource Area, at (435) 636-3646 for the following:

2 days prior to commencement of dirt work construction or reclamation;

I day prior to spudding

50 feet prior to reachingsurface and intermediate casing depths;

3 hours prior to testingBOPE;

12 hours prior to reaching kickoff point depth (if applicable).

If the person at the above number cannot be reached, notify the Moab District Office at
(435) 259-6111. If unsuccessful, notify one of the people listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab District OfEce,
Branch of Fluid Minerals at (435) 259-6111. If approval is needed after work hours, you may
contact the following:

Eric Jones, Petroleum Engineer Office: (435) 259-6111
Home: (435)
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WORKSHEET

PPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/31/2000 API NO. ASSIGNED: 43-015-30450

WELL MAME: FEDERAL T 21-94

OPERATOR: TEXACO E & P INC ( N5700 )

CONTACT: ALLEN DAVIS PHONE NUMBER: 505-325-4397

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NENE 21 1803 070E

SURFACE: 0513 FNL 0547 FEL Tech Review Initials Date

BOTTOM: 0513 FNL 0547 FEL
Engineering

EMERY

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 1 "F en)
Surface

LEASE NUMBER: UTU-68538

SURFACE OWNER: 1-F-ecÛnd

PROPOSED FORMATION: FRSD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

,Plat R649-2-3. Unit

Bond: Fed ] Ind[] Sta[] Fee[] R649-3-2. General

(No. ()Çg ) / Siting:

Potash (Y/N) 649-3-3. Exception

l shale (Y/N) *190 - 5 (B)

Water Permit Drilling Unit

(No. MUNICIPAL ) Board Cause No:
Eff Date•

RDCC Review (Y/N) 9 i i 9

(Date: )
Siting:

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:
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OPERATOR: TEXACO E&P INC.. (NS700)

.
FIELD:UNDESIGNATED(002)BUZZARD BENCH (132)

S EC. 21, 22, 23, 26,27, 35, T18S, R7 E,

Utah OilGas and Mining COUNTY: EMERY CAUSE: 245-1 160 ACRES
: wwing tim Industry, Protecting the Environment

FEDERAL T 21 94

L pggggALI22.gi DERALII FEDERALC2LB

SWO1

FEDER.AL C 2M-1

CAUSE NO: 245-1
160 ACRES ACTIVE ' ""°'"^*22 6

ËORAAl. T 27-66

EDERAL T 7,65
* FEDERAL A 2&&B

FEDERALT 27 90

FEDERAL I 27 67 o REDERAL A.VA

FEDERAL A26·2

FED M-33
y FEDERALA35-6 MEDERAl. A35-5

FEDERALA34-7

BUZZARD BEN FIELD

FEDERL A2589

I
PREPARED
DATE:



S State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801Kathleen Clarke

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

February 9, 2000

Texaco Exploration & Production, Inc.
3300 North Butler
Farmington, New Mexico 87401

Re: Federal T 21-94 Well, 513' FNL, 547' FEL, NE NE, Sec. 21, T. 18 S, R. 7 E,
Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq.,
Utah Administrative Code R649-3-1 et seq., and the attached Conditions of Approval,
approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-015-30450.

Sincerely,

ohn R. Baza
Associate Director

jb
Enclosures
cc: Emery County Assessor

Bureau of Land Management, Moab District
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Operator: Texaco E&P Inc.

Well Name & Number: Federal T 21-94

API Number: 43-015-30450

Lease: UTU-68538

Location: NE NE Sec. 21 T. 18 S. R. 7 E.

Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements

Notify the Division within 24 hours following spudding the well or commencing drilling
operations. Contact Jim Thompson at (801)538-5336.
Notify the Division prior to commencing operations to plug and abandon the well.
Contact John R. Baza at (801)538-5334.

3. Reporting Requirements

All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required Federal Approval which must
be obtained prior to



Texaco Exploration 3300 North Butler
and Production Inc. Farmington, NM 87401

Denver Region 505 325-4397

February 9, 2000

State of Utah , i
Department of Natural Resources
Division of Oil, Gas and Mining FE3 14 "000
Ms. Lisha Cordova
1594 West North Temple, Suite 1210 DM DION OF
P.O. Box 145801 OIL, GAS AND MINING
Salt Lake City, Utah 84114-5801

Re: Bond Coverage
Application for Permit to Drill

WELL SECTION RANGE TOWNSHIP COUNTY STATE
Utah Fed "T" 22-69 22 18S 7E Emery Utah
Utah Fed "T" 22-83 22 18S 7E Emery Utah
Utah Fed "C" 23-84 23 18S 7E Emery Utah
Utah Fed "T" 27-85 27 18S 7E Emery Utah
Utah Fed "T" 27-86 27 18S 7E Emery Utah
Utah Fed "T" 27-87 27 18S 7E Emery Utah
Utah Fed "A" 26-88 26 18S 7E Emery Utah
Utah Fed "A" 35-89 35 18S 7E Emery Utah
Utah Fed "T" 27-90 27 18S 7E Emery Utah
Utah Fed "T" 22-91 22 18S 7E Emery Utah
Utah Fed "P" 3-92 3 18S 7E Emery Utah
Utah Fed "P" 3-93 3 18S 7E Emery Utah

Utah Fed "T" 21-94 21 18S 7E Emery Utah

Dear Lisha:

The Bond Coverage for the above referenced wells is provided by U.S. Dept. of Interior Federal Oil & Gas Lease
Bond No. 5858552 and State of Utah Bond No.s 5858501 & 5858502 issued by General Insurance Company of
America.

Please accept this letter as Texaco Exploration and Production Incorporated's written request for confidential
treatment of all information contained in and pertaining to these permit applications, if said information is eligible
for such consideration.

Thank you very much for your timely consideration of these applications. Please feel free to contact me at the above
number (ext. 12) if you have any questions.

Sincerely,

Richard Carr
Texaco E. & P. Inc.
Farmington Operating Unit



UNI STATES FORM APPROVED3 5
DEPARTM THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELT..S UTU-68538

Do not use this form for proposals to drill or to deepen or reentry to a
different reservoir. 6. IfIndian,AllotteeorTribeName

N/A
SUBMIT IN TRIPLICATE 7. If Unit or CA, Agreement Designation

N/A
1. Ty oOiWell

Gas O 8. Well Name and No.
Federal T 21-94

2. Name of Operator
Texaco Exploration & Production, Inc. 9. API Well No.

3. Address and Telephone No.
3300 N. Butler, Suite 100, Farmington, New Mexico 87401 10. Field and Pool, or Exploratory Area

Undesignated4. Location of Well (Footage, Sec.,T., R:, M., or Survey Description)
11. County or Parish, State

513' FNL, 547' FEL
NE/4 NE/4, Section 21, TISS, R7E, SLB&M Emery County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REP¢·RT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent

Subsequent Report O Change of Name O ci....orri..s

O **°°"P''""" O New Construction
O Final Abandonment Notice

O rinssi.,aa* O Non-Routine Fracturing

O Casing Repair O Water Shut-Off

O ^«eri., c"""* O c....rsion to i.3.ca.«

Transmission Iline Information O Dispose Water

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is
directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please include the following information with the previously submitted Application for Permit to Drill
(all sizes and lengths are approximate based on information available at this time):

The Gas Pipeline will be 3" to 8" in diameter, buried at a depth of 4', and travel 2,800'
along the proposed access road.

The Water Pipeline will be 4" to 8" in diameter, buried at a depth of 4', and travel 2,800'
within the same trench as the gas pipeline.

The 3-Phase Power Line will be overhead, opposite the pipelines, and tr '

along the proposed access road. OElVED
FEBi 7 2000

14. I here certify t t foregoing is true and correct UUN OF

(This space for Federal or State'oñice use)

Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent
statements or representations as to any matter withirl its



Texaco Exploration 3300 North Butler
and Production inc. Farmington, NM87401

Denver Region 505 325-4397

April 30, 2001

Lisha Cordova
State of Utah Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Re: APD Extension Request
5-ol6..gc;o Federal T 21-94 Well, 513' FNL, 547' FEL, Sec. 21, T 18 S, R 7 E, Emery Co., Utah
ol5-Msÿ Federal T 27-90 Well, 2051' FSL, 675' FWL, Sec. 27, T 18 S, R 7 E, Emery Co., Utah

Dear Ms. Cordova:

Texaco Exploration and Production, Inc. is requesting an extension of the APD approval for the
subject wells. The approval for both wells had expired on February 9, 2001. Please accept this
letter as our written request for this extension.

If you have any questions, please call me at (505) 325-4397 ext-105.

Sincerely,

Ian M. Kephart
Ferron Production Engineer

cc: Farmington well file
Approvedby the

IMK/imk O ,

Ghas





Range 7 East LocaNotk•
The Bearings indicated are per the recorded plot obtained
from the U.S. Land Office. The well location was determined
using a Trimble 4700 GPS aurvey grade unit.

<NB9'45"W - 2613.60'> <West - 2640.00'>
Basis of Revation·

51 .7'

Basis of Elevation of 6006.86' being a Utah State Engineer's
benchmark located between Section 25 and Section 26. T18S
RSE., Salt Lake Base & Meridian, 350' South of the NorthweÂ

DrlHhole 21-94 Comer of Section 25, Township 18 South, Range 7 East.

Elevation 6676.7' 546.6' Description of Location•
Proposed Drill Hole located in the NE 1/4 NE 1/4 of
Section 21: being 512.7' South and 546.6 East from
the NLSection Corner of Section 21, T18S., R7E., Salt
Lake Base and Miridiõñ.

Surveyor's Certificate:
t, Albert J. Spensko, a Registered Professionot
Land Surveyor, holding Cerffficate 146652
State of Utah, do hereby certify that the
information on this drawing is a true and

--
accurate survey based on data of record and
was conducted under my personal direction
and supervision as shown hereon.

Talon Résources, Inc.
375 South Carbon Avenue, Sulie 126

Prios, Ufeh 84501
Ph 455-637-5052 exa 711

Fax:A35-748-6085

<NB9'45"W - 5219.945
TEXACOE & A

I.egend ELL # 21-94

SecHon 21. T185., R7E., SA..B.tM.

BrassCap(Found)
Emery County. Utah

O BmesCap(Searchedfor,butnotfoung
& calculatedcomer GRAPHIC



Texaco Exploration & Production, Inc.
Federal T 21-94
Lease U-68538
NENE Section 21, T18S, R7E
Emerý County, Utah

A COMPLETECOPYOF THIS PERMIT SHALL BE KEPT ON LOCATION,
from the beginning of site construction through well completion, ancI shall be available
to contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable
titleto those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Texaco Exploration& Production, Inc. is considered to be the operatòr of the
above well and is respdnsibleunder the terms and conditions of the lease for the operations
conducted on the leased lands.

Bond coverage for this well is provided by COOOSS (Principal - Texaco Exploration &
Production, Inc.) via sugety consent as provided for in 43 CFR § 3104.2.

This officewillhold the aforementionedoperator and bond liable untilthe provisionsof43 CFR
§ 3106.7-2 continuing responsibilityare met.

This permitwillbe valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations willbe conducted in full compliance with applicable regulations (43 CFR §
3100), Onshore Oiland Gas Orders, lease terms, notices to lessees, and the approved plarrot
operations. The operator is fullyresponsible for the actions of his
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A. DRILLINGPROGRAM

1. The proposed BOP system is in a 2M configuration. Although components of
the system are rated to 3000 psi, testing to the requirements of a 2M system will
be sufficilent.

2. The choke manifoldschematic does not clearly depict a pressure gauge. A
pressure gauge must be installed on the choke manifold (preferably at the
cross), and a valvecapable of isolating the gauge from manifold pressure must
be in-place.

3. A cemerit bond log (CBL)or other appropriate tool shall be used to determine
the top-df-cement behind the production casing.

4. Concurrent approval from the State of Utah, Divisionof Oil,Gas &Miningis
required before conducting any surface disturbing



#21- 94

SURFACE USE

1. The followingappendices are attached for your reference. They are to be followed
as conditions of approval:

TableA-1, Seed Mixture for GreenStripAreas
Table A-2, SeedMixture for FinalReclamation,Pinyon-JuniperAreas
EMP 16 81 17, WinterSeasonalRestrictionon Criticalat High Priority

Winter Range
EMP l 9, CriticalWinter RangeBrowseHand Planting
EMP21, SurfaceDisturbanceMitigationfor Criticaland HighPriorityWinter

Range

2. Whether the mud pit shall be Ilnedwillbe determined at the time of
construction.

3. Within six months of installation,surface structures shallbe painted in the following
flat, earth tone color: Olive Black(5W A 20-6). This FullerO'Brien color is for
reference only. Any brand of paint may be used provided the colors match. Any
facilitiesthat mustbe painted to comply with OSHA standards are exempt.

GENERALCONSTRUCTION

1. Operator shallcontact the Price BLMOfficeat least forty-eight hours prior to the
anticipated start of construction and/or any surfacedisturbingactivities. The BLM
may require and schedule a preconstruction conference with the operator prior to
the operator commencingconstruction and/or surface disturbing activities. The
operator and the operator's contractor, or agents involvedwith construction and/or
anysurface disturbingactivitiesassociatedwith the project, shallattend this
conference to reviewthe Conditionsof Approval and plan of development. The
operator's inspector willbe designatedat the pre-drill conference, and is to be given
an approved copy of all maps, permits and conditionsof approval before the start
of construction. The BLMwillalso designatea representative for the project at the
preconstruction conference.

2. The operator shalldesignatea representative(s)whoshallhavethe authority to act
upon and to im¡blementinstructionsfrom the BLM.The operator's representative
shall be availablefor communicationwith the BLMwithina reasonable time when
constructionor other surface disturbingactivitiesare underway.

3. Any cultural and/or paleontological resource (historicor prehistoric site or object)
discovered by the operator, or any person workingon his behalf, on public land



to be immediatelyreported to the Price BLMOffice. The operator willsuspend all
operationsin the immediate areaof such discoveryuntilwritten authorizationto
proceed is issuedby the Price BLMOffice. An evaluationof the discoverywillbe
made by the BLMto determine appropriate actionsto prevent the lossof significant
cultural or scientificvalues.Theoperatoris responsiblefor the cost of evaluationof
any site found during construction. The BLMwilldetermine what mitigation is
necessary.

4. Duringproject construction, surface disturbanceand vehicle travel shall be limited
to the approved locationand access routes. Any additionalarea needed mustbe
approved by the Price BLMOffice prior to use.

5. The operator must provide a trash cage for the collectionand containment of all
trash. The trash shallbe disposed in an authorized landfill. The location and access
roads shall be kept litter free.

6. Vegetation removal necessitatedby construction shallbe confined to the limitsof
actual construction. Removedvegetation willbe stockpiledfor use in reclamation
or removed from the constructîon site at the dîrection of the BLM.

7. Prior to surface disturbance, topsoil is to be separately removed and segregated
from other material. Topsoildepth willbe decided onsite by BLM. If the topsoil is
lessthan 6 inches, a 6-inch layer that includesthe A horizon and the unconsolidated
material immediatelybelow the A horizonshall be removed and the mixture
segregated and redistributed as the surfacesoil layer.

Generallytopsoil shallbe stored within the pad site or adjacent to access roads.
The company in consultation with BLMshalldetermine stockpile locations and
dimensionsat the onsite. If the topsoil stockpiles willnot be redistributed for a
period in excessof one (1) year, the stockpilesare to be seeded with seed mixturePinyon-Juniper(see attached).

ROAD and PIPELINECONSTRUCTION

8. Operator shallprovide an inspector under the direction of a registered professional
engineer (PE) at all times during road construction. A PEshallcertify (statement
with PEstamp) that the road was constructed to the required Bureauof Land
Management (BLM)road standards.

9. Road construction or routine maintenance activitiesare to be performed during
periods when the soil can adequately support construction equipment. If such
equipment creates ruts more than 6 inchesdeep, the soil is deemed too wet
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adequatelysupport construction equipment.

10. The operator is responsiblefor maintenance of all roads authorized through the -

lease or a righttof-way. Construction and maintenanceshallcomply with ClassIIor
IIIRoad Standardsas described in BLMManual Section9113 and the Moab
DistrictRoad Standards, except as modified by BLM. Maintenance may include
but is not limited to grading, applyinggravel, snow removal,ditch cleaning, headcut
restoration/prevention.

11. Topsoil from access roads and pipelines is to be wind rowed along the uphillside of
the road or stored in an approved manner. When the road and pipeline is
rehabilitated, this soilwillthen be used as a top coating for the seed bed.

12. Erosion-controlstructures such as water bars, diversionchannels,and terraces will
be constructed to divert water and reduce soil erosion on the disturbed area. Road
ditch turnouts shall be equipped with energy dissipaters as needed to avoid erosion.
Where roads interrupt overland sheet-flow and convert this runoff to channel flow,
ditch turnouts shall be designed to reconvert channel flow to sheet flow. Rock
energy dissipatersand gravel dispersionfansmay be used, or any other designwhich
wouldaccomplishthe desired reconversionof flow regime. As necessarycut banks,
road drainage, and road crossingsshall be armored or otherwise engineered to
prevent head-cutting.

13 This permit willnot cover electric power to the wells. A separate permit will be
required when Texacois sure of its plans.

PAD CONSTRUCTION

14. Duringthe construction of the drill pad, suitabletopsoil material is to be stripped
and conserved in a stockpile on the pad. If stockpilesare to remain for more than
a year, they shall be seeded with the seed mixture Pinyon-Juniper(see attached).

15. Generally,drill pads are to be designed to prevent overland flowof water from
entering or leavingthe site. The pad is to be sloped to drain spillsand water into
the reserve pit. The drill pad shall be designed to dispersediverted overland flow
and tö regulate flowvelocityso as to prevent or minimizeerosion. Well pad
diversionoutlets shall be equipped with rock energy brakesand gravel-bedded
dispersion
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REHABILITATIONPROCEDURES

Site Preparation

16. The entire roadbed should be obliterated and brought back to the approximate
originalcontour. Drainagecontrol is to be reestablishedas necessary. All areas
affected by roatl construction are to be recontoured to blend in with the existing
topography. AII berms are to be removed unlessdetermined to be beneficialby
BLM. In recongouringthe disturbed areas, care should be taken to not disturb
additionalvegetation.

Seedbed Preparation

17. An adequate seedbed should be prepared for all sites to be seeded. Areas to be
revegetated shúuld be chiseledor diskedto a depth of at least 12.inches unless
restrained by bädrock.

18. Rippingof fillmaterialsshould be completedby a bulldozerequipped with singleor
a twin set of ripper shanks. Rippingshould be done on 4-foot centers to a depth of
12 inches. The process should be repeated until the compacted area is loose and
friable, then shallbe followedby finalgrading. Seedbed preparation willbe
considered coniplete when the soil surface is completely roughened and the number
of rocks (if present) on the site is sufficient to cause the site to match the
surrounding terrain.

19. After finalgrading, the stockpiled topsoil shall be spread evenlyacross the disturbed
area.

Fertilization

20. Commercial fertilizerwith a formulaof 16-16-8 is to be applied at a rate of 200
pounds per acre to the site. The rate may be adjusteddepending on soil.

21. Fertilizeris to Imeapplied not more than 48 hours before seeding, and shall be
cultivated into theupper 3 inchesof soil.

22. Fertilizeris to be broadcast over the soil usinghand-operated "cyclone-type"
seeders or rotary broadcast equipment attached to construction or revegetation
machinery as appropriate to slope. All equipment should be equipped with a
meteringdevice. Fertilizerapplicationis to take place before the final seeding
preparation treatment. Fertilizerbroadcastingoperations should not be conducted
when wind velocitieswould interfere with even distributionof the material.
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Mulching

23. When ît is time to reclaimthis location, the Price BLMOffice willdetermine
whether it willbe necessaryto use mulch in the reclamation process. The type of
mulchshould meet the followingrequirements: Woodcellulosefiber shallbe
natural or cooked, shalldispersereadily in water, and shallbe nontoxic. Mulch shall
be thermally produced and air dried. The homogeneous slurry or mixtureshall be
capable of applicationwith power spray equipment. A colored dye that is
noninjuriousto plant growth inay be used when specified. Wood cellulosefiber is
to be packaged in new, labeledcontainers. A minimumapplicationof 1500
pounds per acre shallbe applied. A suitabletackifiershall be applied with the
mulch at a rate of 60 to 80 pounds per acre.

An alternative method of mulchingon smallsites would be the application of
straw or hay mulch at a rate of 2000 pounds per acre. Hay or strawshall
be certified weed free. Followingthe application of straw or hay, crimping
shalloccur to ensure retention.

Reseeding

24. AIIdisturbed areas are to be seeded with the seed mixture required by the BLM.
The seed mixture(s) shallbe planted in the fallof the year (Sept-Nov), in the
amounts specifiedin pounds of pure liveseed (PLS)/acre. There shallbe no
noxiousweed sped in the seed mixture. Seed will be tested and the viability testing
of seed shallbá done in accordance with State law(s) and within 12 months prior to
planting. Conimercialseed willbe either certified or registeredseed. Theseed
mixturecontainer shallbe tagged in accordance with State law(s) and availablefor
inspection by the BLM. Seed îs to be planted usinga drill equipped with a depth
regulator to ensure proper depth of planting where drillingîspossible. The seed
mixture shallbe evenlyand uniformlyplanted over the disturbed area.
(Smaller/heavierseeds tend to drop to the bottom of the drill and are planted first.
Appropriate measures should be taken to ensure this does not occur.) Where
drillingis not possible, seed is to be broadcast and the area raked or chained to
cover the seed Woody specieswith seeds that are too large for the drillwillbe
broadcast. Wh¢n broadcastingthe seed, the pounds per acre noted beloware to be
increased by 50 percent. Reseedingmay be required if a satisfactorystand is not
establishedto the surface rightsowner's specifications. Evaluationof the seeding's
successwillnot be made before completion of the second growingseasonafter the
vegetation becomes established. The Price BLMOffice is to be notified a minimum
of seven days before seedinga project.

25. The disturbed areas for the road and pipeline must be seeded in the fallof the year,
immediatelyafter the topsoil is replaced. The prescribed seed mixture is Pinyon-
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Juniper(see attached).

General

26. Prior to the use of insecticides,herbicides,fungicides,rodenticides and other similar
substances, the operator must obtain fromBLM,approval of a written plan. The
plan must describe the type and quantity of material to be used, the pest to be
controlled,the method of application, the location for storage and disposalof
containers,and other information that BLMmay require. A pesticide may be used
only in accordance with its registeredusesand withinother agency limitations.
Pesticidesmustnot be permanently stored on public lands.
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The following seed mixture would be planted along service road borrow
ditches, around the edges of drill pads with a production well, and surrounding
other production and maintenance facilities. The purpose for this is to provide a
"greenstrip" buffer to minimize fire hazards and prevent invasion and establishment
of noxious weeds in areas that will receive continued disturbance for the life of
these areas.

Table A-1
Common Plant Name Scientific Name Pounds per acre (PLS)
Forage kochia Kochis prostrata 2
Wyoming big sagebrush Artemisia tridentata wyomingenis 1

var. Gordon Creek
Douglas low rabbitbrush Chrysothamnus viscidiflorus 1

TOTAL
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The following seed mixture is for the area that would receive final
reclamation. Areas would be planted to protect them from soil erosion and to
restore forage production.

Table A-2
Common Plant Nabe Scientific Name Pounds per acre (PLS)

Pinyon Juniper Argas
Grasses

Thickspike wheatgrass Elymus /anceolatus 1.5
Intermediate wheatgrass Elytrigia intermedia 1.5
Squirreltail Elymus elymoides 2
Crested wheatgrass Agropyron desertorum 2

Forbs
Lewis flax Linum perenne lewis|| 1
Palmer penstemon Penstemon palmer|| 1

Shrubs
Forage kochia Kochia prostrata 2
Fourwing saltb ush A triplex canescense 2
Wyoming big sagebrush Arternesia tridentata wyomingensis 1

var. Gordon Creek
Antelope bitterbrush Purshia tridentata 1

TOTAL 15

1. Seeding rate is listed as pounds per acre of pure live seed (PLS) drilled. Rate is increased by
50 percent if broadcast seeded.
Formula: pure live seed (PLS) = % seed purity x % seed
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FERRON NATURAL GAS PROJECT AREA

PROPONENT: WELL #: 2 Ì ~ $
EPM 16 & 11: WINTER SEASONAL RESTRICTION (DECEMBER 1 toAPRIL 15) ON CRUCIAL AND
HIGH PRIORITY WINTER RANGE. Pg 1 of 1

Restrictions on Construction Phase Activity: Prohibit construction phase activity, described below, on big game high
value and critical winter range during the period (December 1 - April 15)without regard for land ownership.

This condition would not apply to normal maintenance and operation of producing wells, described below. On
nonfederal lands (where the federal government does not have either surfàce or subsurface ownership) the
Companies would be allowed to conduct construction phase activity if needed to avoid breech of contract or loss of
lease rights. In the event constmetion phase activity proceeds into the winter closureperiod on non federal interest
lands, Companies would make available appropriate documentation to UDWR,upon request.

Construction Phase Activity: Construction phase activity is considered to includeall work associated with initial
drilling and construction af facilities through completion, including installationof pumping equipment, connection
with ancillary facilities and tie-in with pipelines necessary for product delivery.

Companies would not be allowed to initiate construction activity unless it is reasonable to believe that such work can
be finished to a logical stopping point prior to December 1 of that year. Specificactivities considered to be covered
by the seasonal closure include all heavy equipment operation including but not limited to the following:

- Mobilization/Demobilization or operation of heavyequipment (crawler tractor, front end loader, backhoe,
road grader, etc.)
-Construction activity (road construction or upgrading, pad, pipeline, powerline, ancillary facilities, etc.),
-Drilling activity (Operator would not propose or initiate drilling activity if the project could not reasonably
be expected to be finished to a logical stopping point by the December I date of that year.)
-Seismic operation, detonation of explosives

This seasonal closure would not apply to reconnaissance, survey/design and/or flagging of project work ór other
similar activity not requiring actions listed for heavy equipment operation.

Production Phase: A well iisconsidered to be in production phase when the well and ancillary facilities are
completed to the point that they are capable of producing and delivering product for sale. It is noted that heavy
equipment operation may be necessary in the performance of maintenance and operation of producing wells.

Restriction on Non Emergency Workover Operations: The Companies will schedule non-emergency workover
operations (defined below) on big game crucial and high value winter range outside the December 1 to April 15 date
of the seasonal closure.

Non-emergency Workover Operations: Workover operations to correct or reverse a gradual loss of production over
time (loss of production of 20 percent or less over a 60 dayperiod) is considered to be routine or non-emergency
workover operations and would not be permitted during the December 1 to April 15 time frame.

Emergency Workover Operations: Emergency work over operations are defined as downhole equipment failure
problems or workover operation necessary to avoid shut in of the well or to avoid an immediate safety or
environmental problem. I oss of production greater than 20 percent within a 60 day period is indicative of pump
failure and will be treated as an emergency workover operation. The Companieswill submit Sundry notices to BLM
within five days of the emergency workover operations between December I and April



FERRON NATURAL GAS PROJECT AREA
PROPONENT: WELL #: 2 Í -

EPM 19: CRITICAL WINTER RANGE BROWSE HAND PLANTING Pg 1 of 1

One or two browse species lists (checkedbelow) are to be hand planted at the prescribed application rate and
according to the following prescribed methods on critical winter range areas that are undergoing long term
reclamation. This would iilclude all pipeline corridors, berm around edge of drill pads, miscellaneous disturbed areas
associated with construction such as staging areas for equipment, sidecast on road cuts, along side upgraded or new
roads up to and including borrow ditch and in the termination of redundant access roads being closed. This planting
shall be completed in the first planting window followingreclamation.

Planting Methods:
.

Planting shall be accomplished using a labor force with specific experience in landscape restoration, hand planting
methods and handling and care of browse tubling and or bareroot stock plants.

Browse plants to be utilized can be bareroot stock or tubling stock plants of I year old age class or greater.

Browse seedling protectors will be used to provided protection from browsing ungulates fortwo years. Seedling
protectors will be of an opèn meshrigid design that will break down when exposed to sunlight and that measures a
minimum of 12 inches in långth and 4 inches in diameter. The protectors will be secured around the browse
seedlings.

Planting shall be completed in the spring (March 1- April I) and or fall (November 1- December 1) planting
windows.

Browse plants shall be stored and handled in such a manner as to maintain viability, according to the type of browse
stock being used.

Planting Species and Application Rate:

LX 1Sagebrush-Grass [_J Pinyon-Juniper
Species Plants Per Acre

Wyoming Sagebrush (Gordon Creek) 100 50

Fourwing Saltbush (Utah seed source collected at 100 50
or above 5,000 feet elevation)

True Mountain Mahogany (Utah seed source) 0 50

Antelope Bitterbrush (Utah seed source) 0 50

Total 200 200

Suitable Substitutions:

Prostrate Kochia yes yes
Whitestem Rubber Rabbitbrush no yes
Utah Serviceberry no yes
Winterfat yes no
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FERRONNATURAL GAS PROJECT AREA

PROPONENT: WELL #: ~' $
EPM 21: SURFACE DISTURBANCE MITIGATION FOR CRITICAL AND HIGH PRIORITY WINTER
RANGE Pg. 1 of 1

The subject permit application is proposed within critical and high priority winter range (FEIS) and subject to EPM
21 requiring acre for acre mitigation for surface disturbance on critical winter range. The following condition comes
from a cooperative agreemant between the Texaco, Anadarko, Chandler (Companies), BLM-PriceField Office, the
Utah Division of Wildlife Resources and the National Fish and Wildlife Foundation. The Companies agreed to the
following:

1. Contribute $1,301.26(l|998 dollars) for each Federal interest well (Federal surface and or subsurface ownership)
permitted and drilled by the Companies (or on behalf of Companies by its contractor) on big game critical winter
range as depicted in the FEIS Ferron Natural Gas Project Area. (Wells meeting the above criteria for which payment
will be required, will be referred to as "subject wells".) This contribution will be adjusted annually for inflation
based on the Consumer Price Index (CPI), see Section II.C.6. for the reference source used for the determination of
the CPI and the date in which this annual adjustment will go into effect.

Since this mitigation program is designed to address impacts of all big game critical winter range surface disturbance
(roads, well pads, pipelines, etc.), contributions will be required regardless of the success or failure of the subject
well to produce.

a. The recorded date for spudding for each subject well (the first boring of a hole during the drilling of a
well) will serve as the reference date triggering the requirement for the mitigationcontribution.

b. Contributions willbe submitted (in the form of an Company check, cashiers check or wire transfer)
directly to the National Fish and Wildlife Foundation by the 1"of August and February for all subject wells
spudded in the preceding six months as reported by the Bureau.

c. All contributions will be made payable to the "National Fish and Wildlife Foundation re, Proj 99-270"
and reference the "Ferron Natural Gas Wildlife Habitat Impact Mitigation



C. REQUIRED APPROVALS,REPORTS AND NOTlFICATIONS

Required verbal notificationsare summarized in Table 1, attached.

Building Location- Contact the BLMNatural Resource Protection Specialist at least 48-hours
prior to commencing construction of location.

Spud- The spud date wÌllbe reported to BLM24-hours priorto spuddirig. Written notificationin
the form ofa SundryNötice (Form 3160-5) willbe submitted to the Moab Field Officewithin24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Dailydrilling reports shall detail the progress and status of the welland
shall be submitted to the Moab Field Officeon a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oiland Gas OrderNo. 1, this well
shall be reportedon Mi erals Management Service (MMS)Form 3160, "MonthlýReport of
Operations," starting the month in which operations commence and continuing each monthuntil
the well is physically plugged and abandoned. This report willbe filed directly withMMS.

Sundry Notices- There ill be no deviation from the proposed drilling and/or workover program
without priär approval. Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed,with
the Moab Field Office, for approval of all changes of plans and subsequent operations in
accordance with 43 CFR § 3162.3-2. Safe drillirië and operating practices must be observed.

DrillingSuspensions- Operations authorized by this permitslfall not be suspended for more
than 30 days without prior approval of the Moab Field Office. All conditions of this approval
shall be applicable durî g any operations conducted with a replacement rig.

Undesirable Events- Sþills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLMin accordance with requirements of NTL-3A.

Cultural Resources- Ifculturalresources are discovered during construction, work that might
disturb the resources is to stop, and the Price Field Office is to be notified.

First Production-Should the well be successfully completed for production, the Moab Field
Officewillbe notifiedwþen the well is placed in producing status. Such notificationmaybe
made by phone, but must be followed by a sundry notice or letter not later than five business
days followingthe date on which the well is placed into production.

A first production confefence willbe scheddled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Price Field Office. The Price
Field 0fficeshall be notifiedprior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) willbe submitted to the Moab
Field Officenot later than thirty-days aftercompletion of the well or after completionof
operations being performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs,
core descriptions, coreanalyses, well test data, geologic summaries, sample description, and
all other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samþIes (cuttings and/or samples)
willbe submitted to the Moab Field



VentinŠlaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authéized tpst period df30 days or 50 MMct, whichever first occurs, without the prior, written
approval ofthe Moab 14eld Office. Should gas be vented or flared without approvalbeyond the
authorized test period, he well maybe orderedshut-in untilthe gas can be captured or
approvalto continue the ventingÑIaringas uneoonomic is granted. In such case, compensation
to the lessor shall be re aired for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An a :ilication for approval of a permanent disposal method and location will
be subrnitted to the Mo b Field Officefor approval pursuant to Onshore Oiland Gas Order 7.

Off-Lease Measuremer t;Storaqe, Comminglinq-Prior approvalmust be obtainedfrom the
Moab Field Officefor o¶-lease measurement,off-lease storage and/or commingling (either
down-hole or at the surface).

Pluqqinq and Abandonment- if the well is completedas a dry hole, plugging instructions must
be obtained from the Mbab Field Officeprior to initiating plugging operations.

A "Subsequent Report ofAbandonment" (Form 3160-5) willbe filed with the Moab Field Office
withinthirty-daysfollowing completion of the wellfor abandonment. This report willindicate
where plugs were placèd and the current status of surface restoration. Upon completion of
approvedplugging, a regulation marker willbe erected in accordance with 43 CFR § 3162.6.
Final abandonmentwillnotbe approveduntilthe surface reclamation work required by the
approvedAPD orapprovedabandonmentnotice had been completed to the satisfaction of the
Price Field Officeor the appropriate surface managing
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TABLE 1

NOTIFICATIONS

Notify Mike Kaminski (work: 435-636-3640, home: 435-637-2518)
or Don Stephens (work: 435-636-3608, home: 435-637-7967)

of the BLM,Price Field Officefor the following:

2 days prior to commencementof dirt work, construction and reclamation;

1 day prior to spudding;

50 feet prior to reaching the surface casing setting depth

If the people above cannot be reached, notifythe Moab Field Office at (435) 259-2100. If
unsuccessful, contactthe person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case
of newly drilled dry holes, verbal approval can be obtained by callingthe Moab Field Officeat
(435) 259-2100. Ifapproval is needed after work hours, you maycontact the following:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435)



Si E OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDES1GNATIONANDSERIALNUMBER:

See Attached List of Wells

SUNDRY NOTICES AND REPORTS ON WELLS st f
URTRIBENAME:

7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or t° Oran eville & Huntin t
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER Operator Name Change See Attached List of Wells

2.NAMEOFOPERATOR:
9.APINUMBER:

Chevron U,S.A. Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

P.O. Box 36366 CITY Houston STATE ZIP77236 (281) 561-3443

4. LOCATION OF WELL

FOOTAGES AT SURFACE: See Attached Listof Wells COUNTY: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE,MERIDIAN:
STATE:

UTAH

n. CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwill start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK - WATER DISPOSAL

(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of workcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Operator Name

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION
Change (Merger)

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc.

Effective May 1, 2002, Chevron U.S.A. Inc. is the new operator of the attached list of subject wells and leases that were

previously operated by Texaco Exploration and Production Inc. The subject wells are located North of Orangeville and North

of Huntington, Emery County, Utah. These Wells will be protected by the following surety bonds:

STATE OF UTAH Bond #: 103521627-0016 in the amount of $80,000. (This bond will replace United Pacific Insurance

Company bond number 089-75-80-0059. We respectfully request this bond be released and returned.)

BLM NationwideBond#: U89-75-81-0034 in the amount of $300,000.

Key Contacts: RECEIVED
Ron Wirth - Op ions Supervisor - 435 748-5395 x1

Tex o plo ation & Production Inc. ÑÀÏQ$ 2OÛ¶
DMSION OF

J. . Purdy, Attorney-In-Fact OIL, GAS AND MINING

NAME (PLEASE P TITLE
Attorney-In--Fact

SIGNATURE DATE April 30, 2002

(This space for State use only)

(5/2000) (See instructions on Reverse



Chevron U.S.A. Inc. Name / Operatorship Change
Midcontinent Business Unit Texaco Exploration and Production Inc.
Ferron Operations to
Emery County, Utah Chevron U.S.A. Inc.

Account Lease VVellSitatus VVellType Fed or
Number Section Township Range API Number Well Name Type Main Main State
N5700 06 170S 080E 4301530292 UTAH FEDERAL M 6-25 1 (S GW Federal
NS700 34 170S 070E 4301530282 Ul]\H FEDEFLALD 34-12 1 P GVV Federal
NS700 3.4 170S 070E 4301530389 USY\34-80 1 P GAN Federal
N5700 34 170S 070E 4301530390 USA34-82 1 P G\V Federal
N5700 35 170S 070E 4301530285 UTAH FEDERAL D 35-13 1 P GW Federal
NS700 35 170S 070E 4301530286 LTEAHFEDEFDALD 35-14 1 P GLV Fedenal
NS700 35 170S 070E 4301530287 Ul]\H FEDEFLALD 35-15 1 P GPA/ Federal
N5700 03 |180S 070E 4301530383 U'SA3-74 1 ,P GAN Federal
N5700 03 180S 070E 4301530384 UEL43-75 1 P GEN Federal
NS700 03 180S 070E 4301530448 FEDEFLALP3-92 1 DRL GAN Federal
N5700 03 180S 070E 4301530449 FEDERALP3-93 1 DRL GLV Federal
N5700 04 180S 070E 4301530280 Ul]\H FEDEFL4LQ4-44 1 P GEN Federal
N5700 08 180S 070E 4301530274 UllAH FEDEFLALS8-46 ! 1 P GUAl Federal
N5700 10 180S 070E 4301530258 UllAH FEDEFL4LP 10-47 1 P GEN Federal
NS700 10 180S 070E 4301530276 Ul]\H FEDEFL4LP 10-42 1 P GAN Federal
NS700 10 180S 070E 4301530277 UT]\H FEDEFL4LP 10-43 1 P GAN Federal
N5700 11 180S 070E 4301530385 UELA11-70 1 AJ3D GAN Federal
NS700 11 180S 070E 4301530386 USA11-71 1 APD GVV Federal
NS700 11 180S 070E 4301530387 USA11-72 1 P GAN .Federal
N5700 11 180S 070E 4301530388 USA 11-73 (JOL- opp( & 2 T 1 APD GW Federal
N5700 21 180S 070E 4301530450 FEDERALT21-94 1 APD GVV Federal
NS700 22 180S 070E 4301530451 FEDERAL T 22-69 1 P GW Federal
NS700 22 180S 070E 4301530452 FEDERALT22-83 1 APD GikV |Federa
NS700 22 180S 070E 4301530453 FEDERAL T 22-91 1 APD GW Federal
NS700 23 180S 070E 4301530245 FEDERALC23-8 1 P GVV Federa
N5700 23 180S 070E 4301530447 FEDEFLALC23-84 1 AJ3D GAN Federal
N5700 26 180S 070E 4301530244 FEDEFLALA26-2 1 P GUN Federal
NS700 26 180S 070E 4301530246 FEDERAL A26-4 1 P ÕW Federal
NS700 26 180S 070E 4301530445 FEDERAL A 26-88 1 APD GW Federal
NS700 27 180S 070E 4301530440 FEDERAL T 27-85 1 APD GW Federal
NS700 27 180S 070E 4301530455 FEDERAL T 27-86 1 APD GW Federal
N5700 27 180S 070E 4301530456 ' FEDERAL T 27-87 1 P GW Federal

Page 1



Chevron U.S.A. Inc. Name / Operatorship Change
Midcontinent Business Unit Texaco Exploration and Production Inc.
Ferron Operations to
Emery County, Utah Chevron U.S.A. Inc.

Account Lease Well Status Well Type Fed or
Number Section Township Range API Number Well Name Type Main Main State
N5700 27 180S 070E 4301530457 FEDERAL T 27-90 1 APD GW |Federal
N5700 34 180S 070E 4301530249 FEDERAL A34-7 1 P GW Federal
NS700 35 180S 070E 4301530247 FEDERAL A35-6 1 P GW Federal
N5700 35 180S 070E 4301530248 FEDERAL A35-5 1 P GW Federal
NS700 35 180S 070E 4301530446 FEDERAL A 35-89 1 DRL GW Federal

O N5700 21 9ÕŠ 070E 4505530243 FEDERAL B21-3 1 GW Federal
N5700 06 200S 070E 4301530294 UTAH FEDERAL H 6-21 1 TA GW Federal

O
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ENGINEERING EVALUATION
APPLICATION FOR PERMIT TO DRILL

Operator: exacrr EÂ Exploratory
Well No.: zt -4+

evelopmental
Lease No.: ) - os38
Unit/CA:
Location: ME LE W. y (f½ «

BLOWOUT PREVENTION EQUIPMENT (Item 3)
ABHP r/ psi TVD Ao2o feet ASP = ABHP - (.22x TVD)
Operator's Gradient .AB psilft ASP = aso - (.22x 4ezo)

Appropriate? fx ; Currespond with mud weight? es ; ASP = e>¼ psi

ABHPand Grddient preferred? .
Proposed BOP Rating

BOP exceeds ASP? ;
Concems: /

CASING PROGRAM (Ite 4)
Casing setting depths ate acros competent formations?eg
Casing design is adequàte? /
Concems:

CEMENTING PROGRAM (Item 5)
Water,mineral and hydrocarbon zones are isolated/protected? L f
Concems:

PCronpcosedflm additives are nonto i
aLnLdoGmpFaL tehm6rmations

to be penetrated?

TES , LOGGING and CORING (Item 7)
Adequatelogsare proposed? 9
Cement bond evaluation tools prpposed across critical zones? fa
Drill stem test(s)are proposed? //p



CASING PARAMETERS
Production casing setting depth =

NOTE: This casing program is designed for total depth (TD) to be less than 6800 feet. If TD is
less than 6800 feet, all design parameters are satisfied.

JOINT FACTOR OF SAFETY
SFt = Fj/Weight of pipe

. Surface 36.5 ,= ( 263,000 )/( 7200 )

2. Production - ( 348,000 )/( )

LLAPSE FACTOR OF SAFETY
Sf = Pc/ (MW*0.052*Pipe Length) (sfc>1.125)

OK_ . Surface 10.5 = ( 1370 ) / ( 8.3 x 0.052 x 300 )

2. Production = ( 6280 ) / ( 8.3 x 0.052 x )

URST SAFETY
DFB = Pi/BHP (sfb>1.0)

1. Surface = ( 2950 ) / ( 8.3 x 0.052 x )

. Productión = ( 7740 ) / ( 8.3 x 0.052 x )

CEMENT VOLUMES

String Hole Casing Annulus Sacks Cement Cement Cement Fillup: Addtnl OK
Size Size Volume of Yield Volume -Max Cement ?

Cement -Expected Needed to
-Excess Fill Up

ft3/sx
ft3 sacks

Surf 12¾ 8% 124 ft3 330 1.16 surface none Y
(.4 27ft3/ft)

Prod 7¾ 5½ 5 . 719 ŽZG 1. 62 100'
ft f t3 1920



CASING AND CEMENT CALCULATIONS
TEXACOE&P, INC. y FERRON

SURFACE CASING

Size Grade Weight Coupling Joint Collapse Burst Length Weight
Strength Pressure Pressure

Fj Pc Pi
(#lft) (psi) (psi) (psi) (ft) (Ibs)

8% K-55 24 ST&C 263 k 1370 2950 300 7200

PRODUCTION CASING

Size Grade Weight Coupling Joint Collapse Burst Length Weight
Strength Pressure Pressure

Fj Pc Pi
(#lft) (psi) (psi) (psi) (ft) (Ibs)

5½ N-80 17 LT&C 348 k 6280



COMPUTATIONSHEET

BY 00 naTE 3 PROJECT . s SHEET NO. OF

CHKD.W ....... . DATE FEATURE ACTIVITY

OFFICE OFTAII

5 17 -so CW¢

miW'.'A&c /

+ Åib¾ mu '

ell 4 f.t(

o
tilla* N/s

.4Œ74Pf4

= 6. 77/9

-- 234o To 2 % (-oW



06/21/2002 14:21 FAX 435 636 8603 TALONRESOURCES 02

9 e
- Talon Resources, Inc:

Service,Qualityand Accuracy

3/6 South Carbon Avenue A-10 CeN: 435450-1401
Suita 101 43&6504A02

Ptico, Utah 84501 Fale 43643GGEO3
Phone'43¾37-8781 Email: inlonOcastlenet.¢0m

CONFilENR.
June 21, 2002

Diana Mason
State of Utah
Divisionof Oil Gas and Mining
P.O. Box 145801
Salt LakeCity,Utah 84114-5801

RE: Requestfor StatePermitExtension-Texaco Explorationand Productim Inc.
FederalT 21-94:513' FNL,54T FEL, Section21, T18S,R7E, SLB&M.4M1530450
FederalT 27-90 2051' FSL, 675' FWL, Section27, TISS, R7E, SLB&M44015-30457

Dear Diana.

On behalfof Texaco Exploration and Production, Inc. (Texaco) Talon Resources, Inc. respectfully sub-
mits this request for state pennit extensionfor the Federal T21.94 and Federal T 27-90 weHs. A one
year extension will allow ChevronTexacotimeto construct, drill and complete the wells.

Thankyou for your timely considerationour previousapplications. Pleasefeel freeto contactme or
Mr. Ron Wirthwith ChevronTexacoat435-749-5395ifyou haveanyquestionsor needadditlonalin-
formatiœ.

sinceral Approved by the
Utah Division of

D- Ñ Oil, Gas and Mining
Don Hamilton -

Enviromental Manager/ ProjectCoordinator Date:
ec: Mr. Ron Wirth,ChevronTexaco BT-

Mr. lan Kephart,ChevronTexaco
TexacoWellFile
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Talon Resourœs, Inc

Service,Qualityand Accuracy

378 5oum CarbonAvenus A40 Cell: 435450-1401
Suits 101 W1A02
P¢ico,UMA84501 Fale 435·G3GB603
Phone'43¾37-8781 Email: talonOcandenet.com

CONFilENTIN
June 21, 2002

Diana Mason
State of Utah
Divisionof Oil Gas and Mining
P.O. Box 145801
Salt LakeCity,Utah 84114-5801

RE: Requestfor StatePermitExtension-Texaco Explorationand ProductionInc.
FederalT 21-94:513' FNL,54T FEL, Section21, T188. R7E, SLB&M.4MI5-30450
FederalT 27-90:2051' FSL, 675' FWL, Section27, TISS, R7E, SLB&M43-01530457

Dear Diant

Onbehalfof TexacoExplorationand Production, Inc. (Texaco)Talon Resources, Inc. respectfnily suk
mits this request for statepermit extensionfor the Federal T 21.94 and Federal T 27-90 wells. A ene
year extension will allow ChevronTexacotimeto construct, drilland complete the wells.

Thankyou foryour timely considerationour previous applications. Pleasefeel freeto contactme or
Mr.Ron Wirthwith ChevronTexacoat435-749-5395ifyou haveanyquestionsor needadditionalin-
formatim.

Sincerely,

Don Hamilton
Enviromental Manager/ ProjectCoordinator

Approved by the
Utah Division of

Oil, Gas and Mining



0 0
Talon Resources, Inc.

Service, Qualityand Accuracy

375 South Carbon Avenue A-10 Cell: 435650-1401

Suite 101 435-650-1402

Price, Utah 84501 Fax: 435-63&B603
Phone: 435-637,8781 Email: talon@castlenet.com

June 21, 2002

Diana Mason
State of Utah
Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Request for State Permit Extension -Texaco Exploration and Production Inc.
Federal T 21-94: 513' FNL, 547' FEL, Section 21, Tl8S, R7E, SLB&M. 43-015-30450 g
Federal T 27-90: 2051' FSL, 675' FWL, Section 27, Tl8S, R7E, SLB&M 43-015-30457

Dear Diana:

On behalf of Texaco Exploration and Production, Inc. (Texaco) Talon Resources, Inc. respectfully sub-
mits this request for state permit extension for the Federal T 21-94 and Federal T 27-90 wells. A one
year extension will allow ChevronTexaco time to construct, drill and complete the wells.

Thank you for your timely consideration our previous applications. Please feel free to contact me or
Mr. Ron Wirth with ChevronTexaco at 435-749-5395 ifyou have any questions or need additional in-
formation.

Sincerely,

Don Hamilton
Environmental Manager / Project Coordinator

RECEIVEDcc: Mr. Ron Wirth, ChevronTexaco
Mr. Ian Kephart, ChevronTexaco
Texaco Well File

DIVISION OFOIL, GAS AND MINING



O
Division of Oil, Gas and Míning

ROUTING
OPERATOR CHANGE WORKSHEET I. GLH

2. CDW
3 I

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 05/01/2002
FROM: (Old Operator): TO: ( New Operator):

TEXACO EXPLORATION & PRODUCTION, INC CHEVRON U.S.A., INC.
11111 S. WILCREST 11111 S. WILCREST
HOUSTON, TX 77099 HOUSTON, TX 77099

Phone: (281) 561-4991 Phone: (281) 561-4991
Account No. NS700 Account No. NO210

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS

USA 11-70 11 180S 070E 4301530385 Federal GW APD
USA 11-71 11 180S 070E 4301530386 Federal GW APD
UT FED P 12-153 12 180S 070E 4301530551 Federal GW APD
FEDERAL T 21-94 21 180S 070E 4301530450 Federal GW APD
FEDERAL T 22-83 22 180S 070E 4301530452 Federal GW APD
FEDERAL T 22-91 22 180S 070E 4301530453 Federal GW APD
FEDERAL C 23-84 23 180S 070E 4301530447 Federal GW APD
FEDERAL A 26-88 26 180S 070E 4301530445 Federal GW APD
FEDERAL T 27-85 27 180S 070E 4301530440 Federal GW APD
FEDERAL T 27-86 27 180S 070E 4301530455 Federal GW APD
FEDERAL T 27-90 27 180S 070E 4301530457 Federal GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 07/14/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 07/14/2003

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 07/15/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 564408-0143

5. If NO, the operator was contacted contacted on:

6. (R649-9-2)Waste Management Plan has been received on: IN



O
7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: not given

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/15/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/15/2003

3. Bond information entered in RBDMS on: n/a

4. Fee wells attached to bond in RBDMS on: n/a

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: ES0022 *United Pacific (NR-5 rating)

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
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STATEOF UTAH FORM$

DEPARNENT OF NATURALRESOURCES
DIVISIONOF OILGASANDMINING s. unseuusiammunoseeminnein

UTU48538
4 (F INDIAN, ALM|rrma ontWaE NMilE

SUNDRY NOTICES ANDREPORTSON WELLS
7. UI TœCANNEEMENTNMŒ:

nom:unesaemwpop.minaesmmunamys..ee......¡.e...est.i.....ne sala,reensergiggasson,ae FUAeil imiamme!Isserga useAFFucancis manFam-T To uRiu.t-m kr mais paquumis.
1. 11PEŒWEU.

OILWELL GASWEU. OTHER

a, muorosamme I a winnecie
Chevron UMInc. 4301530480

3. ADDRE-GFDIWWrait AddENUMBE & FEDANDPOOL.ORWMMAT

P.O. Box 618 ci, Orangevile , , UT ,,84537 (435)748-5395 Undesignated
& I.00MHONOFWER.

FOOTAGESAf SumCE: 513' FNL,547' FEL couarn Emery

-==crumvommer,iwne.MUUUUuc NENE 21 188 7E S orm
umH

CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT,OR OTHERDATA
TYPE OF SUEliãISSION TYPEOF ACTION

O NGEC, LJ •=- O - O -.-=-r-==

0 n=©e··• O ---r O DETRACKTORERMRWEU.

.................... CAUNG- O MC-WHON O - -»• •

O ==••===-no- O ommona•••• O --

O QWIGEM MMHON O - -

2 suas waar O CHEmm -- WOW $4.
(euent remoni¢

e....,.... O CtWNEWEM.m m:noNr--- O -

O e---=-- O RECUummmWWEu.8 Om ExtendState Permit

O CONVERTWW RECONUDE-ŒREFEWffûAM ON

12. DESCRIMIWIODOSŒDOR COMPLEIEDOPERATIONS.Goody showGEpor tort detak includingddes, depda.M etc.

Texaco Ex;Ñorationand Production, Inc. hereby requests a one year extension ofthe state permitfor theFederal T 21-94

MMEØRASE Don Hamilton Agent forChevronUSA, Inc.

BONURE p
7/8/2003

Approvedby the
Utah Division of ••••- -•--- .- RECE¡
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Application for Permit to Drill
Request for Permit Extension

Validation
Oh¾funn shouMaccompande Sunky Noiœ requesing poms entendorg

I: los.ols-seaso l
ell Name: Feders! T 21.e4

Location: lW/4 NE/4, Seedon 24, T18S, R7E, SLB&M
ompany Permit issued tO: Chevron USA, Inc.

Date Original Permit issued: 2/9/2000

De undersigned as ownerwithlegal rightsto drillon the propertyas permitted
above,hereby veriflesthatthe informationas submittedin thepreviously
approved applicationto drill,remainsvalidanddoes notrequirerevision.

Following is a checidistof some items relatedtotheaoDIîcation,whichshould be
verified.

Iflocated on private land, has the ownershipchanged, ifso, has thesurface
agreement been updated? YesO NOE

Have any wells been drilled în the vicinityof theproposed well which wouldaffect
thespacingorsitingrequirements for this location?YesO NoB

Has there been anyunitor otheragreements put in place thatcouldaffectthe
permitting oroperationofthisproposed well?YesONoB

Rave there been any changesto the access routeincludingownership,or right-
of-way,whichcouldallectthe proposed location7YesONoO

Has the approvedsource of water for drillîngchanged? YesONoB

Have therebeen anyphysicalchangesto the surfacelocationor access route
whichwillrequire a changein plans fromwhatwasdiscussedat the onsite
evaluation?YesO NoB

Is bondingstillin place, whichcoversthis proposed well?YesONoO

Signature Date

Title: Agent ter chenenUSA, Inc.

Representing: chawonusA, ine.

RECEIVED
JUL1 7 3

DIVOF OIL,GAS&



STATE OF UTAH
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Federal T 21-94

API number: 4301530450
Location: NENE 21 18S 7E

Company that filed original application: Chevron U.S.A. Inc.

Date original permit was issued:
Company that permit was issued to: Chevron U.S.A. Inc.

Check Desired Action:
one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill,remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

/ Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

If located on private land, has the ownership changed? /

ffso, has the surface agreement been updated?

Have any wells been drilled in the vicinityof the proposed well which would affect the spacing or siting y
requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this y
proposed well?
Have there been any changes to the access route including ownership or right-of-way,which could affect the y
proposed location?

Has the approved source of water for drillingchanged?

Have there been any physical changes to the surface location or access route which willrequire a change in
plans from what was discussed at the onsite evaluation?

Is bonding stillin place, which covers this proposed well? Bond No. UT-0848 y

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred
should be filed on a Sundry Notice, Form 9, or amended Applicationfor Permit to Drill,Form 3, as appropriate, with

necessap

ase

porting n as re ired.

Title

Sign _

Date la
Representing (company name) XTO ENE GY INC.

R CEIVHJ
The person signing this form must have legal authority to represent the company or individual(s) to e listed as the new operator on the Applicationfor

Permit to Drill. SEP2 8 2004
(3/2004)

DN.0FO\L,GAS&
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Various Leases
SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:Do not use thisform for poposals to drillnewwells, significantlydeepen existingwellsbelow current bottom-hole depth, reenterplugged wells, or todrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for suchproposals.
1. TYPE OF WELL

8. WELLNAMEand NUMBER:OIL WELL GAS WELL 2 OTHER
See attached listXNT

N RG NC. ÑÂQfi
9ÑAP BER:

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:2700 Farmington Bldg K,sui Farmington ,, NM ,87401 (505) 324-1090 Buzzard Bench
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Ernery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENTFORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Appmximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE O TUBINGREPAIR

O CHANGE TUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit OriGinalForm Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER.

CONVERT WELLTYPE RECOMPLETE - OlFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective August 1,2004, the operator changed from Chevron U.S.A. Inc. to XTO ENERGY INC.
for all wells on the attached list.

BLM#579173

State and Fee Bond #104312762

Kenneth W. Jackson Regulatory Specialist ChevronTexaco for Chevron U.S.A. Inc. / Û

NAME(PLEASE PRINT TITLE /

SIGNA DATE

(This space for SWe

RECEIVED
(5/2000) (See Instructions on Reverse Side) SEP2 8 2004EarlenoRussell,Engliiserlig1|IIcilatoim -

DNOFOi,GAS&
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API WellNumber Well Name WellType County Name Qtr/Qtr Section Twn-Rng
43-015-30242-00-00 LM LEMMON10-1 Gas Well EMERY SESE 10 17S-8E
43-015-30243-00-00 FEDERALB21-3 Gas Well EMERY NESW 21 19S-7E
43-015-30244-00-00 FEDERALA26-2 Gas Well EMERY SESW 26 18S-7E
43-015-30245-00-00 FEDERALC23-8 Gas Well EMERY NENW 23 18S-7E
43-015-30246-00-00 FEDERALA26-4 Gas Well EMERY SWSE 26 18S-7E
43-015-30247-00-00 FEDERALA35-6 Gas Well EMERY NWNW 35 18S-7E
43-015-30248-00-00 FEDERAL A35-5 Gas Well EMERY NWNE 35 18S-7E
43-015-30249-00-00 FEDERALA34-7 Gas Well EMERY NENE 34 18S-7E
43-015-30258-00-00 UTAHFED P 10-47 Gas Well EMERY NWNW 10 18S-7E
43-015-30259-00-00 A L JENSEN 27-9 Gas Well EMERY SESE 27 21S-6E
43-015-30268-00-00 ST OF UTT 36-10 Gas Well EMERY SWNE 36 16S-7E
43-015-30270-00-00 ST OF UT U 2-11 Gas Well EMERY NWNW 2 18S-7E
43-015-30272-00-00 SWD 1 Water Disposal Well EMERY SWNW 24 18S-7E
43-015-30274-00-00 UTAHFED S 8-46 Gas Well EMERY SESW 8 18S-7E
43-015-30275-00-00 UTAHFED R9-45 Gas Well EMERY NWNE 9 18S-7E
43-015-30276-00-00 UTAHFED P 10-42 Gas Well EMERY NWNE 10 18S-7E
43-015-30277-00-00 UTAHFED P 10-43 Gas Well EMERY NWSE 10 18S-7E
43-015-30280-00-00 UTAHFED Q 4-44 Gas Well EMERY SESE 4 18S-7E
434)15-30282-00-00 UTAHFED D 34-12 Gas Well EMERY SESE 34 17S-7E
43-015-30285-00-00 UTAHFED D 35-13 Gas Well EMERY SWSW 35 17S-7E
43-015-30286-00-00 UTAHFED D 35-14 Gas Well EMERY NWNW 35 17S-7E
43-015-30287-00-00 UTAHFED D 35-15 Gas Well EMERY SWSE 35 17S-7E
43-015-30292-00-00 UTAHFED M6-25 Gas Well EMERY SENE 6 17S-8E
43-015-30294-00-00 UTAHFED H 6-21 Gas Well EMERY SESW 6 20S-7E
43-015-30303-00-00 SWD 3 Water Disposal Well EMERY SENE 11 18S-7E
43-015-30306-00-00 ST OF UT U 2-48 Gas Well EMERY NWNE 2 188-7E
43-015-30308-00-00 ST OF UT U 2-50 Gas Well EMERY NESW 2 18S-7E
43-015-30309-00-00 ST OF UT U 2-49 Gas Well EMERY NWSE 2 188-7E
43-015-30310-00-00 L &M CURTIS 10-58 Gas Well EMERY SWSW 10 18S-7E
43-015-30311-00-00 ST OF UTX 16-66 Gas Well EMERY SENW 16 18S-7E
43-015-30312-00-00 ST OF UTX 16-65 Gas Well EMERY NWNE 16 188-7E
43-015-30313-00-00 UP &L 14-53 Gas Well EMERY SESE 14 18S-7E
43-015-30314-00-00 UP &L 14-55 Gas Well EMERY NWNW 14 18S-7E
43-015-30315-00-00 UP &L23-51 Gas Well EMERY SENE 23 18S-7E
43-015-30316-00-00 UP &L 24-57 Gas Well EMERY NWNW 24 18S-7E
43-015-30318-00-00 D &A JONES 15-68 Gas Well EMERY NENW 15 18S-7E
43-015-30319-00-00 D&D CURTIS 14-54 Gas Well EMERY SENE 14 18S-7E
43-015-30320-00-00 P & K PEACOCK8-62 Gas Well EMERY SWNE 8 18S-7E
43-015-30321-00-00 PEACOCKTRUST 9-60 Gas Well EMERY NWSW 9 18S-7E
43-015-30323-00-00 SWD 2 Water Disposal Well EMERY NWNW 14 18S-7E
43-015-30324-00-00 RG NORRIS 14-40 Gas Well EMERY NESW 14 18S-7E
43-015-30325-00-00 L &M CURTIS 15-67 Gas Well EMERY NENE 15 18S-7E
43-015-30326-00-00 PEACOCKTRUST 8-61 Gas Welf EMERY NESE 8 18S-7E
43-015-30327-00-00 PEACOCK7-64 Gas Well EMERY NENE 7 18S-7E
43-015-30328-00-00 PEACOCKTRUST 8-63 Gas Well EMERY SENW 8 18S-7E
43-015-30329-00-00 D &AJONES 9-59 Gas Well EMERY SESE 9 188-7E
43-015-30381-00-00 UTAHSTATE 1-76 Gas Well EMERY NWNW 1 188-7E
43-015-30382-00-00 UTAHSTATE36-78 Gas Well EMERY SWSW 36 17S-7E
43-015-30383-00-00 USA3-74 Gas Well EMERY SESE 3 18S-7E
43-015-30384-00-00 USA3-75 Gas Well EMERY NENE 3 188-7E
43-015-30385-00-00 USA 11-70 Gas Well EMERY SWSE 11 18S-7E
43-015-30386-00-00 USA 11-71 Gas Well EMERY SWNE 11 18S-7E
43-015-30387-00-00 USA 11-72 Gas Well EMERY NWNW 11 18S-7E
43-015-30388-00-00 USA 11-73 Gas Well EMERY NWSW 11 18S-7E
43-015-30389-00-00 USA34-80 Gas Well EMERY SENE 34 17S-7E
43-015-30390-00-00 USA34-82 Gas Well EMERY SESW 34 17S-7E
43-015-30393-00-00 SÏ OF UT EE 06-138 Gas Well EMERY NENW 6 17S-9E
43-015-30396-00-00 ST OF UTAA07-106 Gas Well EMERY NWNE 7 17S-8E
43-015-30437-00-00 ST OF UT BB 09-119 Gas Well EMERY SESW 9 17S-8E
43-015-30438-00-00 ST OF UTCC 10-124 Gas Well EMERY SENE 10 17S-8E
43-016-30439-00-00 ST OF UT DD 31-98 Gas Well EMERY NWSW 31 17S-8E
43-015-30440-00-00 FEDERAL T 27-85 Gas Well EMERY SENW 27 18S-7E
43-015-30441-00-00 UP&L 06-102 Gas Well EMERY NENW 6 17S-8E
43-015-30442-00-00 UP&L06-104 Gas Well EMERY NESE 6 17S-8E
43-015-30443-00-00 WMS IVIEET AL09-118 Gas Well EMERY SWNE 9
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APIWellNumber Well Name WellType County Name Qtr/Qtr Section Twn-Rng
43-015-30444-00-00 ST OF UT BB 09-120 Gas Well EMERY NESE 9 17S-8E
43-015-30445-00-00 FEDERALA 26-88 Gas Well EMERY SWNW 26 18S-7E
43-015-30446-00-00 FEDERAL A 35-89 Gas Well EMERY NWSW 35 188-7E
43-015-30447-00-00 FEDERALC 23-84 Gas Well EMERY NESW 23 188-7E
43-015-30448-00-00 FEDERALP 3-92 Gas Well EMERY SESW 3 188-7E
43-015-30449-00-00 FEDERALP 3-93 Gas Well EMERY SWNW 3 18S-7E
43-015-30450-00-00 FEDERALT 21-94 Gas Well EMERY NENE 21 188-7E
43-015-30451-00-00 FEDERALT 22-69 Gas Well EMERY NENE 22 188-7E
43-015-30452-00-00 FEDERALT 22-83 Gas Well EMERY SWSE 22 18S-7E
43-015-30453-00-00 FEDERALT 22-91 Gas Well EMERY NENW 22 18S-7E
43-015-30454-00-00 ST OF UT CC 10-123 Gas Well EMERY NWNW 10 17S-8E
43-015-30455-00-00 FEDERALT 27-86 Gas Well EMERY SENE 27 18S-7E
43-015-30456-00-00 FEDERALT 27-87 Gas Well EMERY SESE 27 188-7E
43-015-30457-00-00 FEDERALT 27-90 Gas Well EMERY NWSW 27 18S-7E
43-015-30458-00-00 ST OF UT FF 10-125 Gas Well EMERY NESW 10 178-8E
43-015-30459-00-00 ST OF UT FF 11-129 Gas Well EMERY NWNW 11 17S-8E
43-015-30462-00-00 ST OF UT FF 11-130 Gas Well EMERY NWSW 11 17S-8E
43-015-30478-00-00 GARDNERTRUST ET AL16-121 Gas Well EMERY NENE 16 17S-8E
43-015-30479-00-00 ST OF UT BB 05-107 Gas Well EMERY SENW 5 17S-8E
43-015-30480-00-00 ST OF UT BB 05-108 Gas Well EMERY NWSW 5 17S-8E
43-015-30481-00-00 ST OF UT BB 05-109 Gas Well EMERY SENE 5 17S-8E
43-015-30482-00-00 ST OF UT BB 05-110 Gas Well EMERY SWSE 5 17S-8E
43-015-30483-00-00 UP&L 06-103 Gas Well EMERY NESW 6 17S-8E
43-015-30484-00-00 AMERICAWEST GROUP ET AL 15-126 Gas Well EMERY NENW 15 17S-8E
43-015-30485-00-00 WH LEONARDET AL 15-127 Gas Well EMERY NENE 15 17S-8E
43-015-30486-00-00 ROWLEY08-111 Gas Well EMERY SENW 8 17S-8E
43-015-30490-00-00 SWD4 Water Disposal Well EMERY SENE 15 17S-8E
43-015-30495-00-00 SEELEY08-112 Gas Well EMERY NENE 8 17S-8E
43-015-30496-00-00 ST OF UT BB 08-113 Gas Well EMERY NWSE 8 17S-8E
43-015-30497-00-00 ST OF UTAA07-105 Gas Well EMERY SWNW 7 178-8E
43-015-30498-00-00 ST OF UT 01-97 Gas Well EMERY SENE 1 18S-7E
43-015-30499-00-00 ST OF UT GG 03-122 Gas Well EMERY SWSW 3 17S-8E

43-015-30500-00-00 ST OF UT HH03-133 Gas Well EMERY SWSE 3 17S-8E
43-015-30501-00-00 SEELEY FARMS 09-117 Gas Well EMERY NWNW 9 17S-8E

43-015-30502-00-00 ST OF UT GG 15-128 Gas Well EMERY NWSW 15 17S-8E

43-015-30503-00-00 ST OF UT BB 04-116 Gas Well EMERY SWSE 4 17S-8E

43-015-30504-00-00 ST OF UT GG 04-115 Gas Well EMERY NESW 4 17S-8E

43-015-30505-00-00 BURNSIDE14-132 Gas Well EMERY NWNE 14 17S-8E
43-015-30506-00-00 ST OF UT T 36-100 Gas Well EMERY NESE 36 16S-7E
43-015-30507-00-00 UT FED KK01-140 Gas Well EMERY SENW 1 17S-7E

43-015-30SO8-00-00 ST OF UT II36-96 Gas Well EMERY NWSE 36 17S-7E
43-015-30509-00-00 ST OF UT II36-95 Gas Well EMERY NWNE 36 17S-7E

43-015-30510-00-00 SWD 5 Water Disposal Well EMERY SESE 23 17S-8E
43-015-30511-00-00 UP&LFED 01-101 Gas Well EMERY SENE 1 17S-7E
43-015-30520-00-00 ST OF UT SS 22-165 Gas Well EMERY NENE 22 17S-8E
43-015-30521-00-00 ZIONS FED 35-135R (RIGSKID) Gas Well EMERY NESW 35 168-7E
43-015-30528-00-00 ST OF UT 14-170 Gas Well EMERY SWSE 14 17S-8E

43-015-30529-00-00 CONOVER14-171 Gas Well EMERY NWSW 14 17S-BE
43-015-30530-00-00 ST OF UT 36-139 Gas Well EMERY NWSW 36 16S-7E
43-015-30533-00-00 ST OF UT FO 02-186 Gas Well EMERY NENW 2 17S-8E
43-015-30549-00-00 ST OF UTJJ 03-160 Gas Well EMERY NWNW 3 17S-8E
43-015-30650-00-00 ST OF UT36-138 Gas Well EMERY SWNW 36 168-7E
43-015-30551-00-00 UTFED P 12-153 Gas Well EMERY NWNW 12 18S-7E
43-015-30552-00-00 ST OF UT CC O3-161 Gas Well EMERY SENE 3 17S-8E
43-015-30553-00-00 ST OF UT FO 02-188 Gas Well EMERY NWSW 2 17S-8E
43-015-30554-00-00 ST OF UTBB 04-158 Gas Well EMERY NENW 4 17S-8E

43-015-30555-00-00 ST OF UTBB 04-159 Gas Well EMERY SWNE 4 17S-8E

43-015-30556-00-00 MALONE14-131 Gas Well EMERY SWNW 14 178-8E
43-015-30559-00-00 UTFED KK01-141 Gas Well EMERY SESE 1 178-7E
43-015-30560-00-00 ST OF UT FO 02-189 Gas Well EMERY SWNE 2 17S-8E
43-015-30561-00-00 ST OF UTGG 15-184 Gas Well EMERY NWSE 15 17S-8E
43-015-30562-00-00 STATEOF UTAH"LL"31-20 Gas Well EMERY NWNW 31 17S-8E
43-015-30566-00-00 ST OF UT"KK"32-145 Gas Well EMERY NESE 32 16S-8E

43-015-30567-00-00 ST OF UT"KK"32-144 Gas Well EMERY SWSW 32 16S-8E
43-015-30568-00-00 ST OF UT"AA"18-153 Gas Well EMERY SESW 18
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APIWell Number Well Name WellType County Name QtrlQtr Section Twn-Rng43-015-30569-00-00 ST OF UT"AA"07-146 ' Gas Well EMERY NESW 7 17S-8E
43-015-30570-00-00 ST OF UT"AA"18-154 Gas Well EMERY NESE 18 17S-8E
43-015-30571-00-00 ST OF UT "AA"17-156 Gas Well EMERY SWSE 17 178-8E
43-015-30572-00-00 ST OF UT "AA"18-149 Gas Well EMERY SENW 18 17S-BE
43-015-30573-00-00 ST OF UT "MM"20-192 Gas Well EMERY SENW 20 17S-8E
43-015-30574-00-00 ST OF UT "MM"20-193 Gas Well EMERY NENE 20 17S-8E
43-015-30575-00-00 ST OF UT MM20-194 Gas Well EMERY NWSW 20 17S-8E
43-015-30576-00-00 ST OF UTAA07-147 Gas Well EMERY SESE 7 17S-8E
43-015-30577-00-00 ST OF UTBB 08-148 Gas Well EMERY NWSW 8 17S-8E
43-015-30578-00-00 ST OF UTAA 18-150 Gas Well EMERY NWNE 18 17S-8E
43-015-30579-00-00 ST OF UT NN 19-157 Gas Well EMERY NENE 19 17S-8E
43-015-30580-00-00 ST OF UTAA 17-152 Gas Well EMERY NENE 17 17S-8E
43-015-30581-00-00 ST OF UT OO 16-190 Gas Well EMERY NESW 16 17S-8E
43-015-30582-00-00 ST OF UT PP 16-191 Gas Well EMERY NESE 16 17S-8E
43-015-30583-00-00 ST OF UTAA 17-151 Gas Well EMERY NENW 17 17S-8E
43-015-30585-00-00 ST OF UT MM21-195 Gas Well EMERY NENW 21 17S-8E
43-015-30586-00-00 ST OF UTGG 21-163 Gas Well EMERY NENE 21 17S-8E
43-015-30587-00-00 ZIONS FED 35-137 - Gas Well EMERY NESE 35 16S-7E
43-015-30589-00-00 UTAHFED 01-205D" Gas Well EMERY SENW 1 17S-7E
43-015-30590-00-00 ZIONS FED 02-134 Gas Well EMERY NWNW 2 17S-7E
43-015-30591-00-00 UTAHFED 12-197 Gas Well EMERY SENE 12 17S-7E
43-015-30592-00-00 ST OF UTQQ 31-201 Gas Well EMERY SESW 31 16S-8E
43-015-30593-00-00 ST OF UT AA 17-155 Gas Well EMERY SWSW 17 17S-8E
43-015-30601-00-00 UTAHFED 12-199 Gas Well EMERY NESE 12 17S-7E
43-015-30602-00-00 UTAHFED 35-196 Gas Well EMERY NENW 35 16S-7E
43-015-30603-00-00 UTAHFED 35-136 Gas Well EMERY SWNE 35 16S-7E
43-015-30604-00-00 UT FED 12-200D Gas Well EMERY NESE 12 17S-7E
43-015-30605-00-00 UT FED 12-198D Gas Well EMERY SENE 12 17S-7E
43-015-30606-00-00 ST OF UTQQ 31-204D- Gas Well EMERY SESW 31 16S-BE
43-015-30607-00-00 ST OF UTQQ 31-203D- Gas Well EMERY SESW 31 16S-BE
43-015-30608-00-00 ST OF UTQQ 31-202D- Gas Well EMERY SESW 31 16S-8E
43-015-30609-00-00 ST OF UT HH 23-166 Gas Well EMERY NENW 23
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Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE
X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger
i

The operator of the well(s) listed below has changed, effective: 8/1/2004 .

FROM: (Old Operator): TO: ( New Operator):
NO210-ChevronUSA, Inc N2615-XTO Energy Inc

11111 S Wilcrest 2700 Farmington Ave, Bldg K Suite l
Houston, TX 77099 Farmington, NM 87401

Phone: 1-(281) 561-4991 Phone: 1-(505) 324-1090
CA No. Unit:

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
USA 34-80 34 170S 070E 4301530389 12765 Federal GW P
USA 34-82 34 170S 070E 4301530390 12821 Federal GW S
USA 3-75 03 180S 070E 4301530384 12822 Federal GW P
FEDERAL P 3-92 03 180S 070E 4301530448 13209 Federal GW P
FEDERAL P 3-93 03 180S 070E 4301530449 13210 Federal GW S
USA 11-70 11 180S 070E 4301530385 Federal GW APD C
USA 11-71 11 180S 070E 4301530386 Federal GW APD C
USA 11-72 11 180S 070E 4301530387 12824 Federal GW P
USA 11-73 11 180S 070E 4301530388 Federal GW APD C
FEDERAL T 21-94 21 180S 070E 4301530450 Federal GW APD C
FEDERAL T 22-69 22 180S 070E 4301530451 12818 Federal GW P
FEDERAL T 22-83 22 180S 070E 4301530452 Federal GW APD C
FEDERAL T 22-91 22 180S 070E 4301530453 Federal GW APD C
FEDERAL C 23-84 23 180S 070E 4301530447 Federal GW APD C
FEDERAL A 26-88 26 180S 070E 4301530445 Federal GW APD C
FEDERAL T 27-85 27 180S 070E 4301530440 Federal GW APD C
FEDERAL T 27-86 27 180S 070E 4301530455 Federal GW APD C
FEDERAL T 27-87 27 180S 070E 4301530456 12817 Federal GW P
FEDERAL T 27-90 27 180S 070E 4301530457 Federal GW APD C
FEDERAL A 35-89 35 180S 070E 4301530446 12819 Federal GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
L (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/28/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/28/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 7/19/2004
4. Is the new operator registered in the State of Utah: YES Business Number: 5655506-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: to follow
6b. Inspections of LA PA state/fee well sites complete on: being worked

XTO 3 FORM 4A.xls
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7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: nÏa

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 9/28/2004

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/30/Ž004

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/30/2004

3. Bond information entered in RBDMS on: 9/30/2004

4. Fee/State wells attached to bond in RBDMS on: 9/30/2004

5. Injection Projects to new operator in RBDMS on: 9/30/2004

6. Receipt of Acceptance of Drilling Procedures for APD/New on: 9/28/2004

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: $7903

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 104312762

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 10/5/2004

COMMENTS:

XTO 3 FORM 4A.xls



TALON RESOURCES INC

October 27, 2004

Ms. Diana Whitney
State of Utah
Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Request for Permit Extension----- XTO Energy, formerly Chevron USA, Inc.

Dear Ms. Whitney:

On behalf ofXTO Energy, Talon Resources, Inc. respectfully submits these requests for permit extension

for the following wells. These extensions will allow XTO Energy time to construct, drill, and complete

these wells.

Federal T 21-94 (43-015-30450) NE/4NE/4 Section 21, Tl8S, R7E, SLB&M, Emery County, Utah

State of Utah FO 02-189 (43-015-30560) SW/4NE/4 Section 2, T18S, R8E, SLB&M, Emery Cty, Utah

Please feel free to contact me at 435-687-5310 or Mr. Ray Trujillo with XTO Energy at 435-748-5395 if

you have any questions or concerns.

Sincerely,

Larry John
Resources, Inc.

cc: File
Mr. Ray Trujillo XTO Energy
Ms. Kyla Vaughan XTO Energy

P.O. # 1230 195 N. 100 West Huntington, Utah 84528
(435) 687-5310 (435) 687-531 1



Form 3160-5 IT ED STATES FORMAPPROVED(August1999) OMB No, 1004-0135DEPARTMENT OF THE INTERIOR ExpiresNovember30, 2000
BUREAUOF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-68538
Do not use this form for proposals to dri/I or to re-enter an 6. If Indian, Allottee or Tribe Nameabandoned we/I. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well

Oil Well O Gas Well Ü Other 8. Well Name and No.
2. Name of Operator AIIWells on Lease

XTO ENERGY INC. 9. API Well No.
3a. Address 3b. Phone No. (include area code) Multiple
2700 Farmington Ave. Bldg K, Suite 1 Farmington, NM87401 (505) 324-1090 10. Field and Pool, or Exploratory Area
4. Locationof Well (Footage,Sec., T., R., M., or Survey Description) Buzzard's Bench

l1. Countyor Parish, State

Emery, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production (Start/Resume) O Water Shut-Off
Noticeof Intent Alter Casing Fracture Treat Reclamation Ü Well Integrity

Subsequent Report Casing Repair NewConstruction Recomplete O Other Operator Change
ChangePlans Plugand Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, includingestimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locationsand measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No, on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval,a Form 3160-4 shall be filed once
testing has been completed. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determinedthat the site is ready for final inspection.)

EffectiveAugust 1, 2004, the operator for lease # UTU68538 changed from Chevron U.S.A. Inc.
to XTO ENERGY INC.

XTOENERGY's Nationwide Bond is-5447

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Signature Date 7 p
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby D Title DiVISlonofResourcetoate SEP 2 9 2004
Conditionsof approval, if any, are attacheË1.A proval his notice does not warrant or ÍŸÍUul>Fiek)Offios
certify that the applicant holds legal or equitable title to those rights in the subject lease Offiwhich would entitle the applicant to conduct operations thereon. ce

Title 18 U.S.C.Section 1001 and Title 43 U.S.C. Section 1212,make it a crime for any person knowinglyand willfully to make to any department or agency of the United
Statesany false,fictitiousor fraudulentstatements or representations as to any matter within itsjurisdíction.

Ûonda AlacLc/
RECEIVED

ec: ußoC9m OCT2 7 2004
DNOFOILrue o



API Well Number Well Name Well Type Well Status County Name Lease No. Qtr/Qtr Section Location
(Twn-Rng)

43-015-30440-00-00 FEDERAL-T 27-85 Gas Well Approved permit (APD); not yet spudded EMERY UTU68538 SENW 27 18S-7E
43-015-30450-00-00 FEDERAL/T 21-94 Gas Well Approved permit (APD); not yet spudded EMERY UTU68538 NENE 21 18S-7E
43-015-30451-00-00 FEDERAL-T 22-69 Gas Well Producing EMERY UTU68538 NENE 22 18S-7E
43-015-30452-00-00 FEDERAL/T 22-83 Gas Well Approved permit (APD); not yet spudded EMERY UTU68538 SWSE 22 18S-7E
43-015-30453-00-00 FEDERAL-T 22-91 Gas Well Approved permit (APD); not yet spudded EMERY UTU68538 NENW 22 18S-7E
43-015-30455-00-00 FEDERAL-T 27-86 Gas Well Approved permit (APD); not yet spudded EMERY UTU68538 SENE 27 18S-7E
43-015-30456-00-00 FEDERAL -T27-87 Gas Well Producing EMERY UTU68538 SESE 27 18S-7E
43-015-30457-00-00 FEDERAL-T 27-907 Gas Well Approved permit (APD); not yet spudded EMERY UTU68538 NWSW 27 18S-7E

O



XTO Energy Inc.
Well Nos. T 27-87, T 22-69, T 22-83, T 27-85,
T 27-86, T 27-90, T 22-91 and T 21-94
Sections 21, 22 and 27 , T. 18 S., R. 7 E.
Lease UTU68538
Emery County, Utah

CONDITIONS OF ACCEPTANCE

Acceptance of these applications does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that XTO Energy Inc. is considered to be the operator of the above wells
effective August 1, 2004, and is responsible under the terms and conditions of the lease for
the operations conducted on the leased lands.

Bond coverage for these well is provided by UTBOOO138 (Principal -XTO Energy Inc.) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable u_ntilthe provisions of
43CFR 3106.7-2 continuing responsibility are met.

NOTE:
- Well Nos. T 22-83, T 27-85 and T 27-86 are approved applications that have not yet been

drilled. BLMapproval to drill at these locations expires 5/23/05.

Well Nos. T 27-90, T 22-91 and T 22-94 are approved applications that have not yet been
drilled. BLMapproval to drill at these locations expires



ST E OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS ANDMINING 5. LEASE DESIGNATIONANDSERIAL NUMBER

UTU-68538
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENTNAME:

Do not use thisforn for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° N/A
drill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform forsuch proposals.

1. TYPE OF WELL - 8. WELLNAMEand NUMBER:
OIL WELL LJ GAS WELL / OTHER Federal T 21-94

2. NAMEOF OPERATOR: 9. API NUMBER

XTO Energy, formerly Chevron USA, Inc. 4301530450
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

P.O. Box 618 ciTY Orangeville STATE UT ZIP84537 (435) 748-5395 Undesignated
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 513' FNL, 547' FEL COUNTY: Emery

QTR/QTR,SECTION,TOWNSHIP,RANGE,MERIDIAN: NENE 21 18S 7E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANŠE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Extend State Permit

CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

XTO Energy hereby requests a one year extension of the Federal T 21-94

Approved by the
Utah Division of

'

Oil, Gas and Minin

Date: ( O -04

'

By:

NAME(PLEASE PRINT)
Larry W. Johnson TITLE 980Íf0r XTO Energy

SIGNATURE DATE 10/27/2004

(5/2000) (See instructions on Reverse
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Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43-015-30450

Well Name: Federal T 21-94

Location: NE/4 NE/4, Section 21, T18S, R7E, SLB&M

Company Permit Issued to: XTO Energy, formerly Chevron USA, Inc.o

Date Original Permit Issued: 2/9/2000

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes O No O

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO NolEl

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoB

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No El

Has the approved source of water for drilling changed? YesO NoO

Have therebeen any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding still in place, which covers this proposed well? Yes2NoO

10/27/2004

Sigotty4 Date

Title: Agent for XTo

Representing: XTO



STATEOF UTAN FORM9
DEPARTMENTOF NATURALRESOURCES

DMSIONOF OIL,GASANDMINING 6 ŒASEDESIGMBONANDSeuALNUMBER
UTU-68538

6 IFIMMN, ALLQiTEEUR T)UBENAMESUNDRY NOTICES ANDREPORTSONWELLS WA
? UNFWCMORGEMBrTmME:Do notus dais inna ¾r proposeh to em new weib. äggicarigy empenaris-0 mills lleMar zurmsà tidunkhole dipin, 19 Mar pigggid walk a b

L
L L

OTm u

XTO ENERGY INC- 4301530450
3. ADDRESSOFCPEAmta PHONENUI ER 10. FFELDANDPOOL OR VWIDCAT
2/00 Farmington Am. Bldg i Farminsten NM ,87401 (505) 3244090 Undesignated

& LOGFDONOFWEU.

morAGESAfsunFace 513' FNL x 547' FEL county: Emery
onWra, BECHORTOWNSHIPMNŒ, MERIDIAlt NENE 21 18S 7E S erATE.

UTAH

n. CHECKAPPROPRIATEBOXES TO INDICATE NATUREOF NOT1CE,REPORT,OR OTHERDATA
TYPEOF SUBMISSION TYPE OFAGOON

O ovosorerre, O ^ == O =- O RE TECURRRRIWMANON

O -e- O MACIURETNEAT 50ENACKTORERMRWEU.

- O ^--" O -- O -V-

O CWWWETOPREVICURR- 0 -=-es O -o-

O es..= Tu- O -=- O VERORFMRE

2 O e--- -- WEREmm(stelmitorigismifunnenly)
O MGEmmT= 0 PRODUCOON( RWR UM WERSHUTWom..r..mesmina..c
O ---u -T • O RECMERONOFWEu onum Extend State Permit
O CCNVERTWTYPE REDOME-N W

*2 DEscRIBE PROFOSEDU COMPLEFECI CPERATIONS.Clemitystew an pertinertdelaila incluengdatea ¢Ps, wolumes, eln

XTO Energy herby requesis a one year extension of the Federal T 21•94.

e- y the i
Utah Division of

Oil,Gas and M O

oate L-

ComplianceTech

(1siisspuusinesimmsedd

wouwirmsons



Application for Permit to Drill
Request for Permit Extension

Validation
(thisfann should accompany theSurdty Notice requeeUrg permilextermlan)

API: 43o153Nso
Well Name: Federal T 21-94

Location: NENE, Seedon21, T18s, R7E, SLB&M
Company Permit Issued to: XTO Energy
Date Original PermR issued: 2/saooo

The undersigned as owner withlegal rights to drillon the property as permitted
above, hereby verifies that the informationas submitted in the previously
approved applicationto drill, remains valid and does not require revision.

Following is a ecklistofsome items related to the application which ould be
verified.

It localed on privale land, has Ihe owne ip changed, if so, has the surface
agreement been updated? YesONo

Have any wells been drilled in the vicinityof the proposed well whichwould affect
the spacing or sitingrequirements for thislocation? YesO NoD/

Has therebeen any unitor other agreements put in place t could affect the
permitting or operationof thisproposed well?YesO No

Have there been any changesto the access route including ownership, or right-
of-way,whichcould affect theproposed location? YesONo07

Has the approved source of water for drilling changed? YesO No

Have there been any physical changes to the surfacelocation or access route
which willreguire a change in plans from what was discussed at the onsite
evaluation? YesO No

is bonding stillin plaœ, which covers this proposed well?Yes O

Iulaasos

Signat r Date

Title: Regulatory co-planceTech

Representing: XTO Energy, Inc.
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
1 Lieutenant Governor

State of Utah November 30, 2006

Department of Kyla Vaughan
Natural Resources XTO Energy Inc.

MICHAEL R. STYLER 2700 Farmington Ave.
Executive Director Bldg K Ste 1

Division of Farmington NM 87401

Oil, Gas & Mining
JOHN R. BAZA
Division Director

Re: APD Rescinded -Federal T 21-94 Sec. 21 T. 18S R. 7E
Emery County, Utah API No. 43-015-30450

Dear Ms. Vaughan:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on February 9, 2000.
On May 3, 2001, June 25, 2002, July 17, 2003, November 4, 2004 and November
21, 2005, the Division granted a one-year APD extension. On November 30, 2006,
you requested that the division rescind the state approved APD. No drilling activity
at this location has been reported to the division. Therefore, approval to drill the
well is hereby rescinded, effective November 30, 2006.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Dia a ason
Environmental Scientist

cc: Well File
Bureau of Land Management, Moab

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801)359-3940 • TTY (801) 538-7458 •
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